SURPLUS PROPERTY SALES
BACKGROUND

Unul late September 26, 2004, when Santee Cooper wanted to sell property, it would
offer tracts on a competitive sealed bid basis, with a minimum bid price established by
appraisal plus selling costs, in accordance with its Policy Position on Sale of Property
entitled “Procedure for Sale of Disposition of Surplus Real Estate.”

March 21, 2004: At Property Committee meeting [Chairman DuBose (NP}, Coen, Davis,
Land, Green (NP), and Edwards, ex officio]. John West presented a land sale
proposal for the Surplus Property Sales Program, which was authorized by the
Board by resolution dated December 15, 2003. The subcommittee will recall this
resolution approved the payment of $13 million to the State and identified certain
properties that were surplus to Santes Cooper’s future operating needs that the
Board determined could be sold and the proceeds from the sale paid to the State
as a one-time confribution. Mr, West explained that the tracts would be offered
on g competifive sealed bid basis and distributed sample bid information packet.
The minutes reflect: “There was discussion regarding the selection process for
appraisers and surveyors. No action was required by the Board.” There is no
document Staff could locate that would show any objection by any committee
member to Mr. West’s proposal for this form of sale.

July 26. 2004: Board Meeting at Wampee. Staff understands that during lunch. directors
Green, Coen, and DuBose were eating at a table with Mr. Carter and possibly Mr.
West and they discussed the manner of the sale and apparently asked Mr, Carter
to hold off sending the bid packets.

Sealed bids are sent out that day by G. Denton Lindsay, who had apparently not been
informed of the informal request by the three directors.

ISSUE:

Staff has not found any record to show that a formal request for a change in the
policy or the company’s customary practices was presented for the consideration of
the entire Board on that day or at any earlier time, If, in fact, Directors Green,
Coen, and DuBose did make this request of management while eating lunch, this
raises the issue as to whether those Board members violated the Freedom of
Information Act (FOIA) requirement that provides that “no chance meeting, social
meeting, or electronic communication may be used in circumvention of the spirit of
the requirements of this chapter to act upon a matter over which the public body
has supervision, control, jurisdiction, or advisory power,” since they would have
constituted a quorum of the Property Committee.

August 2, 2004, 2:30 p.m.: Special Board Meeting: “There was discussion regarding
property sales and a request for a full report to the Property Committee in August.
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Concerns were expressed by some of the board members with regard to
communication of information between management and the Board, and a desire
to kept better informed. Mr. Carter agreed to set aside time at the August Board
meeting to discuss communications,”

8/2/05 2:21 p.m.: Email from Jim Grant for Richard Coen sending Board and
management Broad Street Advisors web site and attaching the offering
package Broad Street Advisors prepared for Eastport, Richard Coen’s
development.

5/4/04 11:53 a.m.: Email from Richard Coen to Rob Rizzi, Broad Street

Advisors: "Have you talked with Lonnie. We are on a tight time
frame. Do you have any exira copies of the offering and flyer? ... ."”
2:19 p.m.: Email from Rob Rizzi to Richard Coen. “I would like to
see the property before we send a proposal. Are you available this
Monday or Tuesday to drive up there? .. .. Is there anybody from
Santee Cooper you would like me to meet with.”
9:52 p.m.: Email from Richard Coen to directors and management. “If
the board decides to use Broad Street Advisors, we would like to have
the flyer out in 2-3 weeks and the packages available in 4-6 weeks. 1
think the goal would be to have the property under contract before the
elections in November. Let me know if this would work for you.
What would you propose as your fee. This could be a joint venture,
sale or long term ground lease. [ know there is a preference for a strait
(sic) sale.”

8/5/04 18:34 p.m.: Email from Richard Coen to Lonnie: “Would you or
anyone else from Santee Cooper like to meet with us?”

8/6/04 3:30 p.m.: Email from Dial DuBose to directors and management.
“Richard, This is a great idea. Their work on the Eastport project was
impressive. If it pleases the committee we need to send out a RFQ to
some local firms. Please let me kf there are any objections or legal
1ssues that come in to play. Thank you, Dial.”

8/6/04 4:36 p.m.: Email from Lonnie Carter to Richard Coen telling him his
schedule is tight and does he want someone else to join Rizzi.

&/6/04 5:57 p.m.: Email from Richard Coen to Rob and Guerry, “How about
Wed. moming?”

&/6/04 5:07 p.m.: Email from Lonnie Carter to Dial DuBose, referencing
Broad Street Advisors information, stating that they are working on
bringing the information to the Property Committee on August 23,
They propably would not have other proposals at that meeting because
of the time frame and some issues they want the committee’s advice
on before they solicit bids.

August 23, 2004: Property Committee Meeting. Directors raised questions regarding sale
of surplus property. “Specific concerns were noted with regard to the parcel of
land located at Litchfield Beach. Three Directors had requested an opportunity to
review marketing materials before the properties went out for bid, but bid




packages were mailed without the Directors’ review.” The directors want more
ageressive marketing of properties. Director Coen recommended that a broker be
hired to market the Litchfield parcel and to review Santee Cooper’s entire
property portfolio. West says the ultimate question is whether to amend existing
policy. The Committee voted unanimously to authorize management to; (1)
solicit proposals to identify potential brokerage firms for all surplus property; (2)
receive sealed bids for Litchfield parcel; (3) report on both processes at
September Property Committee meeting; (4) provide recommendation regarding
amendment to policy for sale of surplus property to include specific
circumstances in which a broker should be enlisted to market property rather than
solicitation through sealed bids. The Board also voted for this authorization. at
its August 23, 2004 meeting.

ISSUE: This is the first formal attempt to amend procedure for the sale of land and
sive the management guidance how te proceed; however, a new policy is not yet
adopted.

Auenst 25, 2004: Lonnie Carter sent the directors a draft RFP for brokerage and real

estate advisory services and a preliminary list of 53 recipients of the RFP,
requesting their additions or deletions to the documents.

September 2. 2004:  Update from Lonnie Carter to directors: 6 bids were received on 3

of the 4 properties listed in Phase 1 of the Property Sales Program. The letter was
going out that day to brokers.

9/13/04 1:51 p.m.: Email from Dial DuBose to Clarence Davis and Guerry
Green:

“I need your preliminary thoughts regarding whether or not we accept
the bids on the property. If we elect to reject them, T believe it is
appropriate to inform the bidders sooner than later.”

9/13/04 10:47 p.m.: Email from Richard Coen to “Dial and fellow board
members, [ think it is a shame we find ourselves in this position If we
sell at this price we are leaving several million on the table. However,
it sends the wrong message to the real estate community to defer a
decision and re-bid. Same situation with gypsum. Have you all seen
that RFP? It is a joke. Why did we send out the real estate advisor
RFP to so many companies? Poeples (sic) time is valuable and we are
going to upset a lot of well intentioned participants that have no
business responding to this RFP. Broad Street got theirs today and the
bid is due tomorrow. Santee Cooper sent it to the wrong address.
Broad Street went to the time and expense to fly down here to preview
the property! Santee Cooper is losing value because the board is not
being heard and handling of these assets is very sloppy. The gypsum
deal is going to be a mess and we are not going to give it away.
Management needs to know that upfront....”




9/14/04 11:3]1 am.: Email from Guerry Green to Richard Coen and, other
board members. “We have been place in an awkward situation
because management jumped the gun in sending out the bids to sell
property. The bidders are upset because they believe that we (the
board) changed the rules. . . . Management jumped the gun and got us
into this mess and they need to get us out. The bidder who called me
relayed that he had spoken to Santee Cooper employees who expressed
doubt as to what the board was doing or why we might want to change
the status quo process of selling our assets. . . . I would like to see a
draft of a letter explaining to the bidders that the management acted
without the authority or knowledge of the board and is withdrawing
the bid process until they are directed to do otherwise. . . . . >

9/14/04  11:50 a.m.: Email from Richard Coen to directors. “John West
told Dial, Guerry and me that we have the right to reject any and all
bids. . . . I'will vote to reject all bids, extend the real estate advisor

RFP for adequate response time for all interested respondents and re-
evaluate the entire portfolio from an outside third party perspective
that has the credentials and track record to dispose of a real estate
portfolio of this size and complexity.”

9/14/04 11:58 am.: Email from Guerry Green to Graham Edwards.
“(raham, Where is you leadership on this issue????1 am not going to
let management screw up and then blame the board. As chairman the
first person taking a stand should be you. I told you some time ago
that I would support you but that T expected you to lead. Your silence
is deafening. Guerry”

9/15/04 5:21 p.m.: Email from Lonnie Carter to Richard Coen and Guerry
Green. "l believe we have followed through with the Board’s
instructions and guidance since our last meeting and will continue to
do so. . .. Yes, we did let the requests for bids on the four phase 1
properties go out in late July when we had agreed to hold it waiting on
further comment from members of Property Committee. [ have openly
and repeatedly admitted this error. When [ discovered the mistake, 1
called Dial, the Property Committee Chairman, and offered to send a
letter withdrawing the request for bids. We agreed to wait until the
Commuittee met. After consultation with the Property Committee at
our last meeting, the Committee agreed not to withdraw the bid
process. ..."

9/16/05 11:06 a.m.: Email from Guerry Green to Graham Edwards: “Graham,
Hope all is well. Are you there? Did you know get the email or are you
just ignoring me? Guerry”

9/20/04 8:34 a.m.: Email from Graham Edwards to Guerry Green: “Sorry, I
have been out of town for the past week. . . and did not have access to
my email. . . Remember, vou always bave my cell number. I do not
feel we need to constantly send emails on these issues. We need to
discuss them face to face at our next board meeting. I don't feel




leadership is associated with emails. We will draw conclusions to
these issues next Monday at our meeting.”

September 26. 2004: Property Committee Meeting. Commitice votes to reject all sealed
bids for Phase 1 surplus property. Committee approves amended policy.

September 26. 2004: Board votes unanimously to reject bids for Phase | surplus
property. “Prior to the vote there was discussion with regard to the need for
consistency from the Board, and the negative message that could be perceived
from the Board's action to reject these bids. Chairman Edwards instructed
management to set up interview with potential brokers.” The Board voted to
approve the amended policy for sale or disposition of surplus property.

ISSUES:

(1) Management acted under its existing policy. At this point in time, there is no
new policy in place because it is supposed to be presented at the September 27
Board meeting. Lack of clear directions.

(2) Leadership style; courtesy; directing policy change outside of the board meeting;
FOIA implications.




Steffen, Susan

From: Munson, Keith [KMunsen@wcsr.com)]
Sent: \Wednesday, Aprl 20, 2005 8:01 PM
To: Davies, Adam

cc: Mandanas, MaryBeth

Subject: Santee Cooper and Santze Cooperative

Please see Confidentiality Notice before reading email.

b na b et s a b e At A st s 2R A R TR TR LR A Rl bbbt a b bl b b e n b bh s sl

Adam: | hope this cause to much of a problem, but Santee Electric Cooperative is NOT Santes Cooper. Itis the County
Cooperative for the Santee County, South Carolina. On page 47 and 48, you have highlighted Santee Electric Coop in
green. on earlier pages, you highlighted Santee Cooper in green. In any event, if you thought Santes Electric Coop was
Santee Cooper, then you might have left its correspending number out of any average. Alsc. if you wanted to show a Santes
Cooper number an these pages (47-48) for comparisen purposes, its not there. Hopefully, you just have to make the green
line and blue line on thess pages. KEITH

\WONBLE
CARLYLE

CLR LYWYERS
MEAN BUSIMNESS

B R b B T L E T TR

CONFIDENTIALITY NOTICE: This electronic mail transmission has been
sent by a lawyer. It may contain information that is canfidential,
orivileged, propristary, or atherwise legally exempt from

disclosure. If you are not the intended recipient, you are hersby
natified that you are not authorized to read, print, retain, copy

or disseminate this massage, any part of it, or any attachments.

If you have received this message in errar, please delete this
message and any attachments from your systam without reading the
content and notify the sender immediately of the inadvertent
transmission. There is no intant an the part of the sender in waive
any privilege, including the attorney-client privilege, that may

attach to this communication, Thank you for your cooperation.

CONFIDENTIAL
5/13/2005



Pam Gaskins - RE; Eastport PIP
RE o :

Fage 1

From: Lonnie Carter
To: Coen, Richard
Date: B/2/04 B:18AM
Subject: RE: Eastport PIP
Richard,

| take that you are in town this week and missing the family trip to Minnesota?. If you are here, please

keep in mind we have a meeting with the Centrai Coop group on Wednesday starting at Noon with lunch,

| hope you can make it. | feel like we are making good prograss.
Also let me know if we need to have some one meet Rab at the property.

Thanks
Lonnie

»>> "Richard Coen" <rcoen@coencapital.com> 08/06/04 05:57TPM ===
Rob and Guerry,

How about Wed. moming?

RHC

——Criginal Message—-
Erom: Lonnie Carer [mailto: Incarter@santescooper.com]
Sent Friday, August 08, 2004 4:38 P

To rcosni@coencapital.com
Subject: RE: Eastport PIP

Richard,

My schedule is pretty tight Monday and Tuesday. If you would like | could
have somecne joint Rab. Just let me know and | will wark it out with Rob.

Thanks
Lonnie

+>> "Richard H. Goen" <rcoen@coencapital.com> 08/03/04 18:34 PM ===
Lonnie,
\Waould you or anyone else from Santes Caoper like to mest with us?

RHC

From: Rob Rizzi 1mailtn:m‘zzr@bmadsﬁeetaduisors.cuml

Sent Wednesday, August 04, 2004 2:19 M

To: 'Richard H. Coen'; ‘Jim Grant’, ‘Erederick C. Ellswaorth (E-mail)’
Subject: FW: Eastport PP

Richard. | have spoken with Lonnie and Guerry. The only request that | have
cacaived for 2 hard copy package is \emnie Dove. | haven't received any
other requests for additional packages or marketing flyars. Let me know if
shera's others so | can get those out. Alsg, as yau saw fram Lonnie's

email, we spoke and he is forwarding to me s package on the property that
they have provided.

Lastly, | would like to see the property befora we send a proposal. Are you




‘Pam Gaskins - RE; Eastport PIP ' ) - Page 2 |

available this Monday or Tuesday to drive up there? If you're not
available, | can head down solo. s there anybody from Santse Cooper that
you wauld like me to meet with.

Thanks,
Rob.

From: Richard H. Coen [mailto:rcoen@coencapital.comli
Sent:  Wednesday, August 04, 2004 11:53 AM
To: 'Jim Grant': 'Robert Rizzi (E-mail}"; ‘Frederick C. Ellswarth

{E-mail)’

Cc 'Lenniz Carter (E-mail)’; 'Pam M. Gaskins (E-mall)’
Subject RE: Eastport PIF

Rob,

Have you talked with Lonnie?

We are on a tight time frame

Do you have any extra copies of the offering and fiyar?
Several directors have requested a hard copy and brochurs.
You can get their names from Pam.

From: Jim Grant [mailto:isarant@coencapital.com|

Sent: Wednesday, August 04, 2004 §:44 AM

Ta: Robert Rizzi (E-mail); Frederick C. Ellsworth (E-mail)

Cc: Lonnie Carter {E-rnail); Pam M. Gaskins (E-mail); Richard H. Ceen
(E-mail)

Subject Eastport PIP

Rob,
Please send a hard copy of the Eastport PIP to Vernie << Message: Vemiz E.
Dove Sr. >> £ Dove, Sr., 9408 Cove Drive, Myrtle Beach, SC 29572 Heliza,

member of the Santee Cooper Board of Directors. He does nat have an email
address.

Thanks!

Jim Grant

Caonfidentiality Notice:

This message is intended exclusively for the individual or entity to which
it is addressed. This communication may contain information that IS
nroprietary, privileged, confidential or otherwise legally exempt from
disclosure. |f you ars not the named addrassee, you are not authorized to
raad, print, retain, copy or disseminate this message ar any partof it. I
you have received this message in errar, olezse nectify the sender
immediately sither oy phone or reply to this e-mail, and delete all conies
of this message,




| GraheT-Edwards - RE: Broad Street Advisors information (from Richard Coen)

Page 1

From: "Richard H. Coen" <rcoen@coencapital.com=>

Ta: "Jim Grant" <jsgrant@coencapital.com>, "'Clarance Davis (E-mail)"
<CXD@nmrs.com>, "G. Dial DuBose (E-mail)™ <dialdubose@nalleyproperties.com=>, "Guerry E. Green
(E-mail)" <guerry@scraentight.com>, "J. Calhoun Land [V (E-mail)" <jcland@sc.rr.com=>, "James W.
Sanders 5r. (E-mail}'" <drsanders1@charter.net>, "Keith D. Munson (E-mail)" <kmunsen@wcesr.com=,
"Patrick T. Allen (E-mail)"” <pallen@sc.r.com=, "Paul G, Campbell Jr. (E-mail}™
<paul.campbell@alcoa.com=>, "T. Graham Edwards (E-mail)" <tgedward@santescoopar.com=, <"Vamis
E. Dove Sr. (Business Fax)"@Ish134 . sitepratect.com=, "Bill McCall Jr. (E-mail}™
<bmecall@santzecooper.caom=>, "Elaine Petarson (E-mail)" <egpetersi@isanteecooper.com=, "John West
(E-mail)" =|swest@santeecooper.com>, "Lonnie Carter (E-mail}™ <incarer@santeecooper.com>

Date: Maon, Aug 2, 2004 2:52 PM

Subject: RE: Broad Strest Advisors information (from Richard Caen)

Fred and Raob,

Please contact Lonnie Carter tomorrow to discuss the Santee Cooper property
in Litchiield.

It has many of the characteristics of Eastpart.

If the board decides to use Broad Sireet Advisors, we would like o have the
flyer out in 2-3 wesks and the packages available in 4 -6 weeks.

| think the goal would be to have the property under contract befare the
elections in November,

Lat me know if this would wark for you.

What would you propose as your fee,

This could be 3 joint venturs, sale ar long tsrm ground leass.

| knew there is a prefarance for 2 strait sale.

Thank you for your interest.

RHC

Fraom: Jim Grant [mailto:jsgrant@coencapital.com]

Sent Monday, August 02, 2004 2:21 PM

To: Clarence Davis (E-mail); G. Dial DuBgse (E-mail); Guerry E. Green
{E-mail): J. Calhoun Land |V (E-mail); Jamas W. Sanders Sr. (E-mazil); Keith
D. Munsan (E-mail}); Patrick T. Allen (E-mail); Paul G. Campbell Jr.
(E-mazil); Richard H. Coen (E-mail); T. Graham Edwards (E-mail); "Vernie E
Dove Sr. (Business Fax)"@lsh134 siteprotect.com; Bill McCall Jr. {E-mail);
Elaine Peterson (E-mail); John West (E-mail); Lannie Carter (E-mail)

Ce: Frederick C. Ellswarth (E-mail); Robert Rizzi (E-mail)

Subject: Broad Street Advisors infermation (from Richard Coen)

The web site for Broad Street Advisors s www, broadstrestadvisors.com. Also
attached is the offering package Broad Strest Advisors prepared for
Eastport. << File: Eastport PIP.pdf >>

Jim Grant

cc: "Eradarick C. Ellsworth (E-mail)" <FEllswaorth@BreadStreetAdvisors.com=, "Robert
Rizzi (E-mail)" <RRizzi@BroadStrestAdvisors.cam=




| Graharn Edwards - RE: Broad Street Advisors information (from Richard Coen) Fage 1 |

From: "Richard H. Coen" <rcoen@coencapital.com=

To: "Jim Grant" <jsgrant@coencapital.com>, "Clarence Davis (E-mail)”
<CXD@nmrs.com=>, "G. Dial DuBose (E-mail)" <dialdubose@nalleyproperties.com=, "Guerry E. Grzen
(E-mail)" <guerry@screentight.com=>, "J. Calhoun Land [V (E-mail)" <jcland@sc.rr.com=>, "James W.
Sanders Sr. (E-mail)" <drsandersi@charter.net>, "Keith D. Munson (E-mail)" <kmunson@wesr.com>,
"Patrick T. Allen (E-mail)™ <pallen@sc.mr.com>, "Faul G. Campbell Jr. (E-mail)”
<paul.campbell@alcoa.com=, "'T. Graham Edwards (E-mail)" <tgedward@santeecooper.com=, <"Vemies
E. Dove Sr. (Business Fax)"@lsh134 siteprotect com=, "'Bill McCall Jr. (E-mail)"
<bmceall@santescooper.cam>, "Elaine Peterson (E-mail)™ <sgpeters@santzecooper.cam=>, "John West
(E-mail)" <jswest@santeecooper.com=, "'Lonnis Carter (E-mail)" <lncarter@santeecooper.com=

Date: Man, Aug 2, 2004 10:50 PM

Subject: RE: Broad Street Advisars information (from Richard Coen)

Fellow board members and management,

Please raview process and services on the Broad Street website link found
below.

The attached confidential offering package is 2 sample of their work but the
best part is the process.

Hope this helps.

Flease fes| free to offer comments or suogestions.

Thank you,

RHC

From: Jim Grant [mailto:jsgrant@coencapiial.com]

Sent: Monday, August 02, 2004 2:21 PM

To: Clarence Davis (E-mail); G. Dial DuBose (E-mail); Guemy E. Green
{E-mail); J. Calhoun Land IV (E-mail); James W. Sanders Sr. (E-mail); Keith
0. Munson (E-mail); Patrick T. Allen (E-mail); Paul G. Campbell Jr.

{E-mail): Richard H. Caoen (E-mail); T. Graham Edwards (E-mail}; "Vemie E.
Dove Sr. (Business Fax)"@Ish134. siteprotect.com; Bill McCall Jr. (E-mail);
Elaine Psterson (E-mail); John West (E-mail); Lonnie Carter (E-mail)

Cc: Frederick C. Ellswarth {E-mail); Robert Rizzi (E-mail)

Subject: Broad Street Advisors information (from Richard Coen)

The web sitz for Broad Straet Advisors is www. broadstreetadvisors.com. Also
attached is the offering package Broad Strest Advisors prepared for
Eastport << File: Eastport PIP . pdf >>

Jim Grant

ccC: “Eraderick C. Ellsworth (E-mail)" <FEllsworth@BroadStraetAdvisors.com>, “Rebert
Rizzt (E-mail)" <RRizzi@BroadStrestAdvisors.com=
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From: "Dial Dubose” <dizldubosa@nalleyproperties.com=>

T.G: "Richard H. Coen" <rcoen@coencapital.com=, “Jim Grant™
<|sgrant@coencapital.com>, “Clarence Davis (E-mail)" <CXD@nmrs.com>, "Guerry E. Green (E-mail)"
<guerry@screentight.com=, "J. Calhoun Land IV (E-mail)" <jcland@sc.rm.com>, "Jarmes W. Sanders Sr.
(E-mail)" <drsanders1@charter.net>, "Keith D. Munson (E-mail)" <kmunson@wesr.com>, "Patrick T.
Allen (E-mail)" <pallen@sc.rr.com>, "Paul G. Campbell Jr. (E-mail)™ <paul.campbeli@alcoa.com=>, "T.
Graham Edwards (E-mail)" <tgedward@santescooper.com=, <"Vemie E. Dove Sr. (Business
Fax)"@ish134. siteprotect. com>, "Bill McCall Jr. (E-mail)" <bmceall@santeecaoper.com=, "Elaine
Peterson (E-mail)™ <egpeters@santeecooper.com=, "John West (E-mail}™ <jswest@santascooper.coms=,
"Lonnie Carter (E-mail}" <Incarter@santeacooper.com>

Date: Fr, Aug 6, 2004 3:30 PM
Subject: RE: Broad Street Advisors information (from Richard Coen)
Richard,

This a great idea, Their work an the Eastport project was impressive.
If it pleases the commities we neead to send ocut 3 RFQ to some loeal firms.
Flease let mea if their are any objections or legal issues that come into

play.
Thank you,

Dial

> —=Original Message—

> Fram; Richard H. Coen [mailtoircoen@coencapital.com]

= ZSent; Monday, August 02, 2004 10:45 PM

> To:  'Jim Grant; 'Clarence Davis (E-mail)'; 'G. Dial DuBose (E-mail)’;

> 'Guerry E. Green (E-mail)’; J. Calhoun Land IV (E-mail)’; 'James W.

> Sanders Sr. (E-mail)’; "Keith D. Munsan (E-mail)’; 'Patrick T. Allen

> (E-mail}’; 'Paul G. Campbell Jr. (E-mail)'; 'T. Graham Edwards (E-malil}’;

= "Vernie E. Dove Sr. (Business Fax)"@lsh134. siteprotect.cam; 'Bill McCall

= Jr. (E-mail)’; 'Elaine Petersan (E-mail}'; ‘John West (E-mail)'; 'Lonnie

> Carter (E-mail)' )
>Cc: 'Frederick C. Ellsworth (E-mail)’; 'Rabert Rizzi (E-mail)’

> Bubject RE: Broad Street Advisars information (from Richard Coen)

-4

> Fzllow board members and managamant,

> Plzase review process and services on the Broad Street website link found

= helow.

> The attached canfidential offering package Is a sample of their work but

> the best part is the process.

> Hope this helps.

= Please feel free to offer comments or suggestions.

> Thank you,

> RHC

-
>
> From: Jim Grant [mailto:jsgrant@coencapital.com)

= Sent; Monday, August 02, 2004 2:21 PM

= To: Clarance Davis (E-mail); G. Dial DuBase (E-mall); Guerry E. Green

> (E-mail); J. Calhoun Land IV (E-mail); James W. Sanders Sr. (E-mail);

> Keith D. Munson (E-mail); Patrick T, Allen (E-mail); Paul G. Campbell Jr,

> (E-mail}; Richard H. Caen (E-mail); T. Graham Edwards (E-mail); "Vemie E.
> Dove 3r. (Business Fax)"@Ish134. siteprotect.com; Bill McCall Jr. (E-mail);
> Elaine Patersan (E-mail); John West (E-mail); Lannie Carter (E-mail)
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= Cc; Frederick C. Ellsworth (E-mail), Robert Rizzi (E-mail)

> Subject: Broad Sireet Advisars informatien (fram Richard Coen)

=2

> The web sita for Broad Street Advisors is www.broadsiraeiadvisors.com
> <http:/fwww. broadstrestadvisors.com>, Also attached is the affering

> package Broad Street Advisors prepared for Eastport. << File; Eastport
> PIP.pdf >=>

=

> Jim Grant
-}

cC: "Fraderick C. Ellsworth (E-maii)" <FEllsworth@BroadStreetAdvisars.com>, "Robert
Rizzi (E-mail)" <RRizzi@BroadStreetAdvisors.com>
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| Pam Leskins - RE: Broad Street Advisors information (from Richard Coen)

From: Lonnie Carter

To: dialdubose@nalleyproperiies.com

Date: 8/6/04 5:07TPM

Subject: RE: Broed Street Advisaors information (from Richard Coen)
Dizal,

We are working on bring this to the Property Committee on August 23rd. We probably will not have other
proposals at that meeting because of the time frame and some issuss we want the Commitiee's advice on
before we salicit bids. | have asked Raob Rizzi with Broad Strest Advisors to give us a proposal. This
shiould give us an idea of what the cost might be to broker the property and also how this process works.
Let me know if you want me to proceed differently.

Thanks
Lonnie

=»> "Dial Dubnse" <dialdubosa@nalleyproperties.com= 08/06/04 15:30 PM >>>
Richard,

This a great idea. Their work on the Eastport project was imprassive.

If it pleases the commitiee we need to send out 3 RFQ to some focal firms.
Please let me if their are any objections or legal issues that come in to

play.
Thank you,

Cial

> ——Original Messags—

> From: Richard H. Coen [mailte:reoen@enencapital.com]

> Sent: Monday, August 02, 2004 10:49 PM

= Ta:  Jim Grant'; 'Claregnce Davis (E-mail)'; 'G. Dial DuBeose (E-mail)';

> 'Guerry E. Green (E-mail); 'J. Calhoun Land IV (E-mail); 'Jameas W.

> Sanders Sr. (E-mail)’; 'Keith D. Munsan (E-mail); 'Patrick T. Allen

> (E-mail}’; 'Paul G. Campbell Jr. (E-mail)’; 'T. Graham Edwards (E-mail)";
> "Vemie E. Dove Sr. (Businass Fax)"@Ish134, siteprotect.com; 'Bill McCall
= Jr. (E-mail)’; 'Elaine Peterson (E-mail)'; "John West (E-mail})'; 'Lonnie

= Carter (E-mail)’

= Cc:  'Frederick C. Ellsworth (E-mail}’; 'Robert Rizzi (E-mail)’

= Subject RE: Broad Street Advisors information (from Richard Caen)
-

> Fellow board members and management,

= Please revisw process and semvices an the Broad Streef website link found
> below.

= The attached configential offering package is 3 sample of thewr work but
= the best part is the process.

> Hops this helps.

> Pleasa fael free to offer comments or suggestions.

= Thank you,

= RHC

=3

>

= Fram: Jim Grant [mailto:jsgrant@coencapital.com]

> Sent Mongay, August 02, 2004 2:21 PM

= Tao: Clarence Davis (E-mail); G. Dial DuBose (E-mail); Guerry E. Green
> {E-mail): J. Calhaun Land IV (E-mail); James W. Sanders Sr. (E-mail);
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> Keith D. Munson (E-mail); Patrick T. Allen {E-mail); Paul G. Campbell Jr.
> (E-mail); Richard H. Coen (E-mail); T. Graham Edwards (E-mail); "Vernie E.
> Dove Sr. (Business Fax)"@lsh134.siteprotect.com; Bill McCall Jr. (E-mail};
> Elzine Peterson (E-mail); John West (E-mazil}; Lannie Carter {E-mail)

> C¢: Frederick C. Ellsworth (E-mail); Robert Rizzi (E-mail)

> Subject: Broad Strest Advisors informatian (from Richard Coen)

-

> The web site for Broad Street Advisors is www.broadsireetadvisors.com

> <hitp://fwww broadstreatadvisars.com=. Also attached is the offering

> package Broad Strest Advisors prepared for Eastport. << File: Eastport

> FIP.pdf >>

>

= Jim Grant
>
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Fram: "Richard Coen" <rcoen@coencapital.com>

To: =dialdubose@nalleyproperties.com>, <CXD@nmrs.com=>, <guery@screentight.com=,
=kmunson@wesr.com>, <drsanders1@charter.net>, <paul.campbell@alcoa.com>, <pallen@sc.m.com>,
<tgedward@santeecooper.com>, <kgore@firstseinsurance.com=, <jcland@sc.rr.com>

Date: Mon, Sep 13, 2004 10:47 PM

Subject: RE: property bids

Dial and fellow board members,

| think it is & shame we find ourselves in this paosition.

If we sell at this price we ars leaving several million on the table.
However, it sends the wrong message to the real estate community to
defer 2 decision and re-bid.

Same situation with gypsum.

Have you all sesn that RFP?

Itis a joke.

Why did we send out the real estate advisor RFP to sc many companies?
Poeples time is valuable and we are going to upset a lot of well
intentioned participants that have no business responding to this RFP
Broad Street got theirs today and the bid is due tomarow

Santes Cooper sent it 10 the wrang address,

Broad Strest went to the time and expense to fly down here to praview
the property!

Santee Cooper is losing value because the board is not being heard ang
handling of these assets is very slopoy.

The gypsum deal is going to be 2 mess and we are not going to give it
away.

Management needs to know that up front.

Clarence and | 2sked management to get Hartley Powell inveived from the
very start of the mestings with the coops.

He was finally present today.

Ve are losing our patience.

We can work together to reverse that trend,

The coops are very pleased with whers we are and | beliave they are 100%
on board with the added value relationship.

Thank Graham for helping build the bridge.

It has been a lengthy but rewarding process.

RHC

-——Onginal Message—

From: Dial Dubose [mailto:dizldutose@nalleyproperties.com]
Sent Monday, September 13, 2004 1:53 FM

To: Richard Coen

Subject FW: property bids

——-riginal Megsage—

From: Dial Dubose [mailto:dialdubose@nalleyprapertias.com]
Sent  Monday, September 13, 2004 1:51 PM

To! 'mnrs.com,guerry@scrasntight. com'

Subject: property bids

| need your preliminary thoughts regarding whether or not we accept the
bids an the property. If we elact to reject them
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| celieve it is appropriate to inform the bidders sooner than later.
Please advise

Dial

PS we nead to have a telephonic committee meeting.
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T e -

From: "Richard Coen" <rcoen@coencapital com=

Ta: "Guerry Green" <guernry@screentight.com>, <dialdubose@nalleyproperties.com>,
<CxD@nmrs.com>, <kmunsen@wcsr.com>, <drsanders1@charter.net>, <paul.campbell@zlcoa.com>,
<pallen@sc.rr.com>, <tgedward@santeecooper.com>, <kgore@firstseinsurance.com>,
<jcland@sc.rr.com>

Date: Tue, Sep 14, 2004 11:50 AM

Subject: RE: praoperty bids

Dial,

Lonnie,

John West told Dial, Guerry and me that we have the right to reject any
and all bids.

| did not realize we cnly got 1 bid.

That is not 2n open and competitive process to maximize value for Santes
Cocper.

| 'will vote to reject all bids, extand the real estate advisor RFP for
adequate response ime for all interested respondents and re-evaluats
the entire portfolic from an cutside third party perspective that has

the credentials and track record to dispose of a real estate portfolio

of this size and complexity.

Guerry, thank you for clanfying the circumstances of the fransaction,

RHC

——Original Message—

Fram: Guerry Graen [mailto:guerry@screentight.com)|

Sent Tuesday, September 14, 2004 11:31 AM

To: Richard Coen; dialdubose@nalleypraperties com; CAD@nmrs.com:
kmunson@wesr.com, drsanders1@charer.net, paul campbell@alcoa.com;
pallen@sc.rr.com; tgedward@santeeccoper.com; kgore@firsiseinsurance.cam;
jcland@sc.rr.com

Ce! Incarter@santascoopar.com

Subject: RE: property bids

Richard & All,

We have been placed in an awkward situation because management jumped
the

gun in sending out the bids to sell property. The bidders ara upset

becauss they believe that we(the board) changed the rules. Our
respensibility is to simply get the highast value for the assats that we

own and wish to sell. The bids that we received wera from a small greup
of

individuals who happened to know that the propeny was available. The
larger universe of potential buyers wers not contacted, solicited or

naotified in any manner that we wers selling unigue property that might

fit

their needs. Managsment jumped the gun and got us into this meass and
they

nead to get us cut. The bidder who called me reiayed that he had spoken
o] i

Santes Cooper employess who expressed doubt as to what the board was
daing

ar why we might want to change the status quo process of selling our
assats. The answer as to why we would want te do something diffarent is
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that we want to maximize the return on the property. | would like to

see a
draft of a letter explaining to the bidders that management acted

withaut

the authority or knowledge of the board and is withdrawing the bid
process

until they are directed to do otherwise. Keep in mind that anly one
person

bid on the Litchfield property. That person was notified by me manths
ago

that the property was going to be sold. How many other people would
have

bid had we actually promoted the property like any of us would have done
if

we were selling our own groperty? Talk to you scon . Guerry

At 10:46 PM 05/13/2004 -0400, Richard Coen wrote:

>Dial and fellow beard members,

>| think it is a shame we find ourselves in this pasition.

>|f we sell st this price we ara leaving several millicn on the table
>Howsaver, it sends the wrong message to the resl estate community (o
>defer a decision and re-bid.

>Same situation with gypsum,

>Have you all seen that RFF?

>t Is 3 joke.

>

>\Why did we send out the raal estate advisor RFP to s0 many companies?
>Poeples time is valuable and we are going to upset a lot of well
>intentioned participants that have no business respanding to this REP,
>Broad Strest got theirs today and the bid is due tomorrow.

>Gantes Cooper sent it to the wrang address.

>Broad Street went to the time and axpense to fly down here to praview
>the property!

>Santes Cooper is losing value baecause the board is not being heard and
>handling of these assets is very sloppy.

=The gypsum deal is going to be & mess and we are not going to give it
=away.

>Management needs 1o know that up front.

>Clarence and | asked management to get Hartley Pawell invalved from the
>vary star of the mestings with the coops.

>Ha was finally present today.

>We are losing cur patiznce.

>Wea can work together to reverse that trend.

>The coops are very pleased with whare we ara and | believe they are
100%

>on board with the added value ralationship.

>Thank Graham for helping build the bridge.

>|t has been a lengthy but rewarding procass.

>RHC

=1

-

>—-Criginal Message—

>From: Dial Dubgse [mailto:dialdubosa@nalleyproperties.com]

>Sent Monday, September 13, 2004 1:53 FM

>To: Richard Coen

=>Subject: FW: property bids

>
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>
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> —-Original Message—

>From:  Dial Dubose [mailto:dialdubosa@nalleyproperties.com]
>Sent Monday, September 13, 2004 1:51 PM

>To: 'mnrs.com,guerry@screentight.com’

>Subject property bids

=2

> | nesd your preliminary thoughts regarding whether ar not we accept
the

>bids on the property. If we elect to reject them

= | believe it is appropriate to inform the bidders sooner than later.

>

= Please advise

>

> Cial

>

=3

>  P3Swe nesd to have a telephonic committee meeting.

ceC: <incarter@santeeconper.com=




Pam Gaskins - Fwd: RE: property bids Fage 1

From: Guermy Green <guerry(@screentight.com=>
Tao: <tgrahamedwards@aol.com=

Date: 9/14/04 11:58AM

Subject: Fwd: RE: property bids

Graham, Where is your leadership on this issue??%7| am not going to let
management screw up and then blame the board. As chairman the first person
taking a stand should be you. | told you some time ago that | would

support you but that | expected you to lead. Your silence is

deafening. Guerry

»>Date: Tue, 14 Sep 2004 11:31:15 -0400

>Ta: "Richard Coen" <rcoen@coencapital.com>,
>=dialdubose@nalleyproperties.com>, <CXD@nmrs.com>, <kmunson@wcsr.com>,
><drsanders1@charter.net>, <paul.campbell@alcoa.com=>, <pallen@sc.rm.com>,
><tgedward@santeecoopar.com>, <kgore@firsiseinsurance.com>, <jcland@sc.r.com=
>From: Guerry Green <gueny@screentight.com=

=>3ubject: RE: property bids

>Cc! Incarter@santeecooper.com

-

>Richard & All,

=\We have been placad in an awkward situation because managemeant jumped the
>qun in sending out the bids to sell propenty. The bidders are upsst
>pecausa they believe that we(the board) changed the rules. Our
>responsibility is to simply get the highest value for the assets that we
>gwn-and wish to sell. The bids that we received were from a small group
>of individuals who happened to know that the property was available. The
>larger universe of potential buyers were not contacted, solicited or

=notified in-any manner that we were salling unigue property that might fit
>their needs, Management jumped the gun and got us into this mess and they
>need to get us out. The bidder who called me relayed that he had spoken
>io Santes Cooper employeses who expressed doubt as to what the board was
>doing ar why we might want to change the status quo process of selling our
>assats. The answer 3s to why we would want to do something differant is
>that we want to maximize the return on the property. | would like to see

=3 draft of 3 letter explaining to tha bidders that managament acted
=without the authority ar knowledge of the beard and is withdrawing the bid
>process untll they ars directed to do otherwise. Keep in mind that only
=one perscn bid on the Litchfield property. That person was notified by me
>manths ago that the property was going to be sold. How many other people
>wauld have bid had we actually promoted the properiy like any of us would
>have done if we were selling our own property? Talk to you soon . Guerry
>At 10:46 PM 09/13/2004 -0400, Richard Coen wrote:

=>Dial and fallow beoard members,

>>| think it is 3 shame we find ourselves in this positicn.

>>|f we sell at this price we are leaving several millien on the tabie.
>>However, it sends the wrong message to the real estate community to
>>defer 2 decision and re-bid.

>>5ame situaticn with gypsum.

>>Hava you all seen that RFP7

>>it is a joka.

B

>>\Why did we send out the real estate advisor RFP to so many companies?
>>Pgeples time is valuable and we are going to upset a lot of well
=>intentioned participants that have no business raspanding to this RFP.
=>Broad Strest got theirs today and the bid is due tomormow.

>>»Santee Cooper sent it to the wrong addrass.
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=>Broad Street went to the ime and expense to fly down here to preview
=>>the property!

>>Santee Cooper is 10sing value because the board is not being heard and
>=handling of these assels is very sloppy.

>=>The gypsum deal is going to be a mess and we ara not going to give it
=raway.

==>Management nzeds to know that up front

=>Clarance and | asked management to get Harlley Powell invelved frem the
==vary start of the meetings with the coops.

>>He was finally present today.

>=\\e are losing our patience,

>>\Wa can work together to reverse that tfrend.

>>The coops are very pleased with where we are and | believe they are 100%
>>gn baard with the added value relationship.

>>Thank Graham for helping build the bridge.

==t has been a lengthy but rewarding process.

>>RHC

e

>

=>——0nginal Messags
>>From: Dial Dubose [mailto.dialdubese@nalleyproperties.com]

>>Sent Monday, Septamber 13, 2004 1:52 PM

==To: Richard Coen

>>Subject: FW. property bids

=

e

2>

>> —-—-0Original Messagg-—-

>>From: Dial Dubose [mailto;dialdubose@nalleyproperties.com]

==>Sent: Monday, September 13, 2004 1:51 PM

»>To. 'mnrs.com, guerry@screentight.com’

>>3ubject property bids

==

>> | nesd your preliminary thoughts regarding whether or not we accept the
>>hids on the proparty. If we elect to reject them

== | believe it is appropnate to inform the bidders scaner than later.

=

»> Flezse advise
=

= Cial

=

b

>>  PS we need !0 have a telephonic committee meeting.
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From: Lonnie Carter

To: Coen, Richard; Green, Guerry
Date: 8/15/04 5:21PM

Subject: RE: property bids

Richard and Guerry,

| am disappointed in your notes. | believe that | have fallowed through with the Board's instructions and
guidanee since aur last meeting and will continue to do so. | would like to add some clarification to some
of the paints raised in your notes.

Tes, we did let the requests for bids on the four phase | properties go out in late July when we had agreed
to hold it waiting on further comment from members of Property Committes. | have openly and repeatadly
admitted this error. When | discovered the mistake, | called Dial, the Froperty Committee Chairman, and
offered to send a letter withdrawing the request for bids. Wa agreed to wait until the Committee mat.

After consultation with the Property Committee at our Jast meseting, the Committee agresd not to withdraw
the bid process. We 2greed to see what we received and then decide whether to accept the bids or
rejecl At this point, we can reject any and all bids by giving the & or 7 bidders notice that we do not
accept their bids. The Property Committee can then decide how to proceed including considering the
Broker RFP's that we will have at the September meeting. We ars on course with what we discussed with
the Committee in August.

| am surprised that we got so few bids and only ane bid for the Litchfield property. Keep in mind we
mailed 2 notice to several hundred and sant 2 bid package to over 40 People who inguired about the
Litchfield property. While | admit thare Aas not oe2n a2 "hard sell" of the property, 2 ot of people know the
Properties are on the market. It concerns me that we got so few bids.

At our August meeting, the Property Committes directed management to draft an RFP for brokers o get
quotes to sell our surplus property. Wa committed to 2 schedule that would have the proposals ready for
the Committes’s review by our September meeling. Suggestions of the Committee were the basis of
who should receive the RFP. As requested | sent the draft RFP and the list to recaive the RFP to the
Board for comment, Management incorporated the few comments received including adding some
regional firms to the prospective list. There were no material comments, Richard, your reply thanked me
for focusing on this and moving quickly. | don't understand your suggestion that the RFP is a “joke."

Rab Rizzi with Broad Strest Advisors called me Meonday afternoan {(8/13) and told me that he had just
received the RFP package becausa it went to an old address. | immediately told him we would accept his
bid 2 day late and that he could email it with a follow up by mail. This effactively gave him two extra days.
He thanked me and indicated this would give him adeguate time to submit a praposal. As you indicated,
he is already familiar with cur interest and had visited the Litchfigid property,

The responsibility for the RFP geing to an old address does not rest with Santee Cooper. The RFP was
sent ta the address on the materials that wars sant to ma.

Manzgement has heard and is following the Board's direction on the property sales and the gypsum
prospect, | have sent the Board 2 note regarding our understanding of the Board's instructions on the
gypsum prospect. We will foliow them and before 3 commitment is made bring 1o the Board the gypsum
sales contract, property lease and any other matter of monetary value offerad by Saniee Cooper. As
indicated in my September 1st emnail, the Beard will need to give us direction regarding DOC's netification
that no "set 3 side” funds (incentives for infrastructure} will be offerad to the project unless done so by
Santes Cooper, This will be on the September Board agends o receive your guidance. Wea ramain
focused on locating the prospect,

Richard regarding Hartley Powell, you asked me to recommend him as a consultant to the group. Befors
the first meeting, | discussed it with Ren. Ron told me that Central was not comfortasle using him as a
consultant. At that time Cantral was not sure where our discussions would lead. They were cautious. | let
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you know the response that | raceived. Your note implies that [ did nathing.

After aur third meetifig the Santee Cooper representatives had built trust with the Central reprasentatives
and | was able to get Ron to agree to invite Hartley to speak to the group at our fourth meeting on
September 13th. This was aided by the information you forwarded me from Hartley on August 24th. |
believe Hartley's presentation and discussion with the group was very positive and producad 3 uming
paint in our dialogue. If our respective Board's concur, hiring an independent consultant to mzks
recommendations regarding our economic development afforts could have some Very pasitive outcomes
to suppart our efforts to provide value to the state. Our time and patience have given us an sxcellent
opportunity

As always | am available to discuss and listen to your concerns, | apalogize for the lengthy response, but
wanted o clarify these matters from my prospective. Please call me if you have any questions or
concems,

Thanks
Lonnie

=>>"Richard Coan" <rcoen@coencapital.com® 08/13104 11:50Ai0 >3
Dial,

Lannie,

John West told Dial, Guerry and me that we have the ngnt to reject any
and all bids.

| did not realize we only got 1 bid.

That is not an open and competitive process to maximizs value for Santaa
Cooper,

| 'will vote te reject all bids, extend the real estate advisor BFP for
adequate response time for all interestad respondents and re-gvaluate
the entire portfolio from an outside third party perspective that has

the credentizls and track record to dispose of a real estate portiolio

of this size and complexity.

Guerry, thank you for clarifying the circumstances of the transaction.
RHC

——Lriginal Message—

From: Guerry Green [mailtorquerrv@sereentioht com

Sent; Tuesday, September 14, 2004 11:31 AM

To! Richard Ceen; dialdubose®nallevoroperties com: CXD@Enmrs.com:
kmunsoni@wcsr.com; drsandersi@charter net: paul.campbell@slcos com:
pallen@se.rr.com; tgedward@santescoooer com: kgorai@firstseinsurance com:
icland@se.rr.com

Cc: Incarter@santaacooper.com

Subject: RE: property bids

Richard & All,

We have been placed in an awkward situation because management jumped
the

qun in sending out the bids to sell property. The bidders ara upsat

decause they believe that we(the board) changed the rules. Cur
responsibility is to simply get the highest value for the assets that we

own and wish to sell. The bids that we raceived wers from a small group
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of

individuals who happened to know that the property was available. The
larger universe of patential buyers were not contacted, solicited or

nalified in any manner that we were seliing unique property that might

fit

their needs. Management jumped the gun and gat us into this mess and
they

need to get us out, The bidder who called me relayed that he had spoken
ta

Santee Cooper employess who expressed doubt as to what the board was
daing

or why we might want to change the status quo process of selling our
assets. The answer as to why we would want to do something different is

that we want to maximize the return on the property. | would like to

5223
draft of a letter explaining to the bidders that management acted
without

the authonty or knowledge of the board and is withdrawing the bid
process

until they are directed to do otherwise. Ksep in mind that anly ons
persan

bid on the Litchfisld property. That person was notified by me months
ggo

that the property was going tc be sold. How many cther pecole would
have

bid had we actually promotad the property like any of us would have done
if

we were selling our own property? Talk to you scon . Guerry

At 10:46 PM 09/13/2004 -0400, Richard Coen wrote:

>Dizal and fellow board members,

=l think it is a shame we find ourselves in this position.

>|f we sell at this price we ara leaving several million on the table,
>However it sends the wrong message to the real estate community to
>defer a decision and re-bid.

>Same situation with gypsum.

>Have you zll seen that RFE?

>ltis 3 jokea.

=

>Why did we send aut the real estate adviser RFP to s0 many companiss?
>Poeples time is valuable and we ara going to upset a lot of well
>intentioned participants that have no business responding to this RFP,
>Broad Street got theirs today and the bid is due tomorrow.

>Santee Cooper sent it to the wrong address.

>Broad Street went to the time and sxpanse o fly down here to preview
>the property!

>3antee Cooper is losing value because the board is not being neard and
>nandling of these assets is very sloppy.

>The gypsum deal is going to be 3 mess and we are nat going to give it
>away.

>Management needs to know that up front.

>Clarence and | asked managemeant {o get Harilzy Powsll invalved from tha
=very start of the meetings with the coops.

>He was finally prasent today.

>We are losing our patience.

>We can work together to reverse that trend,
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=The coops are very pleased with where we are and | believe they are
100%

>on board with the added value ralationship.

>Thank Graham for helping build the bridgs.

>It has been a lengthy but rewarding process.

>RHC

-

>

>-—-0Original Message—

>From: Dial Dubose [mailto:dialdubose@nalleypropertias com]
=8ent Monday, September 13, 2004 1:53 PM

>To: Richard Coen

>Subject FW: property bids

-

=

>

> —0Original Message—

=Froem; Dial Dubose mailto:dialdubose@nallevorooerties com|
=3ent Monday, September 13, 2004 1:31 PM

>To: 'mors.com guerry@screentight com'

>3Subject property bids

=

> | nead your preliminary thoughts regarding wheather ar not we acceot
the

>bids on the property. If we elect to reject them

> | believe it is approprizate to inform the bidders socner than later
-

= Flezsse advise
=
= Dial
-]
>
>

PS we need to have a telephonic commities mesting.

cc: CxD@nmrs.com; drsanders1@charter.net; Edwards, Graham; G. Dial DuBase
(E-mail); Gaskins, Pam; Gillians, Susie; jcland@sc.mm.com; kgore@firstseinsurance.com:
kmunsen@wcsr.cam; McCall, Bill; pallen@sc.rm.com; paul.campbel@alcoa.com: Peterson, Elaing:
Singletary, R.M.; West, John
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From: Guerry Green <guerry@screentight com=
To: <tgrahamedwards@aol.com=
Date: S8/18/04 11:08AM
Subject: Fwd: RE: property bids

Graham, Hope all is well. Are you there? Did you not get the email or

are you just ingnoring me? Guerry

>Date: Tus, 14 Sep 2004 11:58:57 -0400

>To: tgrahamedwards@aol.com

>From: Guerry Green <guerry@scresntight.com=>

>Subject Fwd: RE: property bids

>

>Graham, Where is your leadership on this issue??7?7l am not going to let
>management screw up and then blame the board. As chairman the first

>person taking a stand should be you. | told you some time ago that |

=would support you but that | expectad you to lead, Your silence is

>deafening. Guerry

=>Data: Tue, 14 Sep 2004 11:31:15 -0400

>>Ta: "Richard Coen” <rcoen@coencapital. com:,
>><dizldubose@nalleyproperties.com=>, <CXD@nmrs.com=>, <kmunson@wcsr.com>,
>><grsanders1@charter.net>, <paul.campbell@alcoa.com>, <pallen@sc.m.cam=,
>=><tgecward@santescooper.com>, <kgore@firstseinsurance.com=>, <jcland@sc.rm.com>
=>From: Guerry Green <guerry@screentight.com=>

=>3ubject: RE: property bids

=>Cc! Incarter@santeecooper.com

>

>>Richard & All,

>>We have been placed in an awkward situation because management jumped the
>>gun in sending out the bids to sell property. The bidders are upset
>>because they believe that we(the board) changed the rules. Qur
>>rasponsibility is to simply get the highest value for the assets that we
>=own and wish to sell. The bids that we received were from a small group
=>of individuals who happened to know that the property was available. The
>=>larger universe of potential buyers were not contacted, solicited or
==natified in any manner that we were selling unique property that might
==>fit their needs. Management jumped the gun and got us into this mess and
>>they nesd to get us out. The bidder who called me relayed that he had
>>spoken io Santee Cooper employees who expressed doubt as to what the
>>hoard was doing or why we might want to change the status quo process of
>>selling our assets. The answer as to why we would want to do something
>>different is that we want to maximize the retumn on the property. |
==would like to see 3 draft of a letter explaining to the bidders that
>>management acted without the authonty or knowlsdge of the board and is
>>withdrawing the bid process until they are directed to do

>>otherwise. Keep in mind that only one person bid on the Litchfieid
>>property. That person was notifisd by me months ago that the property
>>was going to be sold. How many other people would have bid had we
=>>actually promoted the property like any of us would have done if we were
>>selling our own property? Talk to you soon . Guerry

==41 10:46 PM 09/13/2004 -0400, Richard Coen wrofa:

=>=0ial and fellow board members,

===| think it is a shame we find ourselves in this position.

>>>|f we sell at this price we are leaving several million on the table.
>>>However, it sends the wrong message to the real estate community to
=>>defer a decision and re-bid.

=»>>3ame situation with gypsum.



| Pam Gaskins - Fwd: RE: property bids

>>>Have you all seen that RFP?

>>>|t is a joke,

e -

>>>Why did we send out the real estate advisor RFP to so many companies?
>>>Poeples time is valuable and we are going to upset a lot of well
>>=>intentioned participants that have no business responding to this RFP.
>>>Broad Street got theirs today and the bid is due tomorrow.

>>>Santee Cooper sent it to the wrang addrass.

>>>Broad Street went to the time and expense to fly down here to preview
>>>the property!

>>>3antee Cooper is losing value because the board is not being heard and
>>>handling of these assets is very sloppy.

>>>The gypsum deal is going to be a mess and we are not going to give it
>>>away,

»>>>Management needs to know that up front.

>>>Clarence and | asked management to get Hartley Powell involved from the
=>>yery sian of the meetings with the coops.

>>>He was finally present today.

>>>We are losing our patience.

===\We can work together to reverse that trend.

>>>The coops are very pleased with where we are and | believe they ars 100%
>>>aon board with the added value relationship.

>>>Thank Graham fer helping build the bridge.

>>>|t has been a lengthy but rewarding process.

*»>RHC

s

el

=>>—-0riginal Message—

>>>From: Dial Dubese [mailto:dizldubose@nalleyproperties.com]

>>>3ent: Monday, September 13, 2004 1:53 PM

>>=>To: Richard Coan

>>>5Subject: FW: property bids

=T

-3 ]

e

=>> —QOriginal Message—

>>=From: Dial Dubose [mailto:dialdubose@nalleyproperties.com)]
>>>3ent. Monday, September 13, 2004 1:51 PM

>>>To:  'mnrs.com,guerry@screentight.com’

>>>Subject: property bids

==

=== | nged your preliminary thoughis regarding whether or not we accept the
==>pids on the property. If we elect to reject them

>>> | believe it is appropriate to inform the bidders sooner than |ater.

e

B Please advise
= -]

>35> Dial

3>

=

>»> PS5 weneed io have a telephonic committee meeting.



| Pam Gaskins - Re: property bids ' ' ' . ~ Page 1

From: <TGrahamEdwards@aol.com=>
To: <guerry@screentight com=
Date: B/20/04 B:45AM

Subject: Fe: property bids

Sorry, | have been out of town for the past week at meetings in Indianapolis
and did not have access of my email. Certainly was not ignering you.
Remember, you always have my cell number.

| do not feel we need to constantly send emails on these issuss. We nead to
discuss them face to face at our next board meeting. | don't feel leadership
is associated with emails. We will draw conclusion to the issues next Monday
at our meeting.

Regards,
Graham



Z7
Fram; "R Coen" <rcoen@coencapital.com=
To: "Clarence Davis" <Clarence.Davis@nmrs.com>, <guerry@screentight.coms>,
<LNCARTER@santeecooper.com>, <paul.campbell@alcoa.com>, <TGrahamEdwards@aol.com=,
<drsanders1@charter.net>, <kgore@firstseinsurance.com>, <dialdubose@nalleyproperties.coms,
<jcland@sc.ir.com=>, <pallen@sc.m.cam>, <kmunson@wcsr.com>
Date: 4/14/04 9:12AM
Subject; RE: Fwd: 5.837 - Rankin Bill

We may be getting some job security!

—~0Original Message—

From: Clarence Davis [mailto:Clarence.Davis@nmrs.com]

Sent: Tuesday, April 13, 2004 8:25 PM

To: 'reoen@coencapital.com’: 'guerry@screentight.com”:
'LNCARTER@santeecooper.com”: 'paul.campbell@alcoa.com"
‘TGrahamEdwards@aol.com'; 'drsanders1 @charter.net",
‘kgore@firstseinsurance.com": 'dialdubose@nalleyproperties.com’;
‘jcland@sc.m.com’; 'pallen@sc.m.com” 'Kmunson@wesr.com'
Subject: Re: Fwd: 5.837 - Rankin Bill

Fyi, the House just passed a bill that Santee Cooper board members can only
be removed during their term for "cause”, according to a8 Representative |
saw tonight. That is all the detail | know.

Clarence Davis

—-Criginal Message-—

From: R Coen <rcoen@coencapital.coms>

To: Clarence Davis <Clarence.Davis@nmrs.com>; guerry@screentight.com
<guermry@screentight.com>; LNCARTER@santeecooper.com
<LNCARTER@santeecooper.coms>" paul.campbell@alcoa.com
<paul.campbell@alcoa.com=>; TGrahamEdwards@aol.com <TGrahamEdwards@aol.com>;
drsanders1@charter.net <drsanders1@cha rier.net>; kgore@firstseinsurance.com
<kgore@firstseinsurance.com=>; dialdubose@nalleyproperties.com
<dialdubose@nalleyproperties.com>; jcland@sc.mr.com <jcland@sc.m.coms>;
pallen@sc.r.com <pallen@sc.mr.com>; kmunson@wcsr.com <Kmunson@wcsr.com>
Sent: Tue Apr 13 18:52:34 2004

Subject: RE: Fwd: $.837 - Rankin Bill

| agree with Guerry.

The right decision is not always the popular decision.

We are not out to get votes but rather add value to the state and customer
base,

We need to stick together and build a concensus and follow through for
Santee Cooper.

Thank you all for your comments.

RHC i

—~0Original Message—

Fram: Clarence Davis [mailto:Clarence.Davis@nmrs.com]

Sent: Monday, April 12, 2004 2:14 PM

To: 'guerry@screentight.com’; LNCARTER@santeecooper.com’
'‘paul.campbell@alcoa.com”: "TGrahamEdwards@aal.com”;
‘drsanders1@charter.net’; 'rccen@coencapital.com”
'kgore@firstseinsurance.com”: ‘dizldubose@nalleyproperties.com":
Jcland@sc.r.com'; 'pallen@sc.rr.com’; 'kmunson@wesr.cam’



 Pam Gaskins - RE: Fwd: $.837 - Rankin Bil I ————

Y

=Gentlemen,

=

>The Senate surprised me last week and the Rankin bill (bill prohibits the
>$12 million payment to state) passed out of the Senate and has gone to the
>House for consideration. Attached is a note from Geoff Penland which
>explains in greater detail. The note gives a summary of the debate which
>mostly came from Senator Rankin. There is nothing new in the debate,

>

>We don't believe the bill will get much attention in the House. | still
=recommend that we take no aclion until we discuss this matter at the Board
>meeting next week. | really believe that we have heard all we are going to
>hear from the is bill this session of the legislature. Once we know the
>committee it is assigned to in the House, we will have a betier idea of
what

=if anything will happen next.

=

>Senator Elliott's (5.871) (bill limits the Govemnor's ability to remove
>certain board members including Santee Cooper's) has Senator's Ryberg and
>Gregory placing their names on the bill. Until they remove their names the
=bill will not be considered on the floor of the Senate.

-

>Let me know if you have any guestions.
=

=Lonnie
>

=ttt i =

>The Columbia, South Carolina office of Nelson Mullins Riley & Scarborough,
=L.L.P. is moving to its new location at 1320 Main Street, 17th Floor.
=>There may be brief periods of service interruption in email communications
=on Friday, April 23, 2004 as we move the computer network for our

>Firm. Pardon this inconvenience. We look forward to returning to full
=service on Monday, April 26,

-

=>Confidentiality Motice

>This message is intended exclusively for the individual or entity to which
>it is addressed. This communication may contain information that is
=proprietary, privileged, confidential or otherwise legally exempt from
>disclosure. If you are not the named addressee, you are not authorized to
=read, print, retain, copy or disseminate this message or any part of

=it. If you have received this message in error, please notify the sender
=immediately either by phone (800-237-2000) or reply to this e-mail and
>delete all copies of this message.

e — ) === T e e e e e e
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SANTEE CCOPER

RECALCULATION OF PAYMENT TO STATE

DECEMBER, 1588 - JUNE, 2004

DaTE
Docamber 21, 1588
Jung 30, 1080
Decambar 31, 1989
Jurie 30, 1690
Decardior 31, 1930
Juna 30, 191
Dacembar 31, 161
Jure 3, 1997
Dhpcoembar 3, 1952
Jura 30, 1903
Decomber 31, 1693
Jne 30, 1964
Decambor 24, 1994
Jure 30, 1694
Dodomoar 31, 1995
Juna 3, 190E
Decembss 31, 1896
Jara 3, 1047
Dracentbar 31, 1967
Juna 30, 1005
Diecpmber 31, 1963
June 30, 1998
Dacariber 31, 1060
Sine 30, 2000
Dietermber 1, 2000
Jura 30, 2004
Decambar 31, 2001
dune 30, 2000
Decarmber 21, 2002
Junai 30, 2003
Decamoer 31, 2003
Jume ¥, 2004

DQacambar 31, 2004

TOTAL FOR PERIOD

BMLP005 8:29 AM Treasiryiows

ACTUAL ADJUSTED
PAYMENT FATHENT
TO THE TO THE
EIATE STATE DIFFERENCE
£2.589,000 £.963,000 $2,404,000
S2TTT.000 2,850,000 ET3.000
2,815,000 g (52.415,000)
52815000 Q ($2,815,200)
§2.820,000 g (3.820,000)
32,830,000 a (52.820,000)
52,008,000 ] {$3,808,000)
$2,507 D00 0 52,007,000
§2.988 000 o 152,695,000
12,998,000 o] |$2,594.000)
3,125,500 1LIB3000 (1,338,000}
3027000 810,000 [2417,000)
3,218,000 408,200 [LT10.000)
3,317,000 1.251.000 (1,938,000]
T 9,184,000 £ 844 000
A 000 T 344 000 11,001,003
3,501,000 1,928,000 {1.8918,000)
3,280,000 0 [4,B50,000)
2,802,000 2,417,000 (385,000}
2,403,008 3,898,000 15,000
A,7ER000 0 {3,788,000)
4,114,000 A,881,000 (253,000}
4032000 20,234,000 16,202,000
4,458,000 11.255.000 8,7W2.000
4,458,000 10,457,000 5,999,000
4,728,000 11,648,000 7,188,000
4 381,000 ¥ (4,381,000}
B, 25,000 a (8.336,000)
5,082,000 i {5,/062,000)
5425000 3,508,000 (1,425,000}
5,312,000 22,841,000 17,520,000
9554000 2,354,000 {4,510,000]
5,900,000 TAXI000 1,513,000
$126,2T0,000 $138,225.000 544,955,000




ﬁPSEﬂtEE Cooper

Request for Proposal
For
REAL ESTATE BROKERAGE & ADVISORY
SERVICES

September 14, 2004

One Riverwood Drive
P.O. Box 2946101
Moncks Corner, SC 29461-6101



South Carolina Public Service Au thority (Santee Cooper)

Request for Proposal
REAL ESTATE BROKERAGE & ADVISORY SERVICES

SECTION I: INSTRUCTIONS TO PROPOSERS/ GENERAL INF ORMATION

A. SANTEE COOPER OVERVIEW,

Santee Cooper, also known as the South Carolina Public Service Authority (SCPSA), is a utility
created under the laws of South Carolina which, amoeng other things, producss, transmits, and
distributes electrical energy, both wholesale and retail, to the citizens of South Carolina. Santee
Cooper is the nation's third largest public power system. Its POWEr system encompasses all of the
geographical area of the state. Santee Cooper and its 1700 employees serve directly and indirectly
some of the most rapidly developing areas of the state, including growing suburban areas outside
Charleston and Columbia as well as the coastal area of Myrtle Beach, Hilton Head [sland, Kiawah
Island, and Seabrook Island.

Santee Cooper’s direct customers include one military establishment, 31 large industrial customers,
and approximately 140,000 residential, commercial, and small industrial customers. Santee Cooper
also provides power to Central Electric Power Cooperative, Inc. and two municipal electric systems,
the City of Georgetown and the Town of Bamberg. Central Electric Power Cooperative, Inc. is a
generation and transmission cooperative that provides wholesale electric service to each of the 20
electric distribution cooperatives located in all 46 counties of South Carolina. Through these
wholesale customers, approximately 1.8 million South Carolinians receive their power from Santee

Cooper.

Santee Coaper directly serves in excess of 140,000 residential, commercial, and small industrial
customers in parts of Berkeley, Georgetown, and Horry counties. Service is provided to these
customers through retail office employees located in Myrtle Beach, North Myrtle Beach, St. Stephen,
Conway, Garden City, Loris, Moncks Comer, and Pawleys [sland.

Santee Cooper’s main generation comes from Jefferies Station (hydro, coal, and oil) located in
Moncks Comer, Cross Station (coal) located in Cross, Winyah Station (coal) located in Georgetown,
and Grainger Station (coal) located in Conway. Santee Cooper also has one-third ownership share of
V.C. Summer Nuclear plant located in Jenkinsville. Our newest Generating Station is Rainey
Generating Station in upper South Carolina near Anderson. It began commercial operation in 2002,
To meet the increased demands of a growing and dynamic state, Santee Cooper has additional
generation planned. Two 600 MW class units are scheduled to begin operation in 2007 and 2009,
Santee Cooper has over 4,400 miles of transmission lines and more than 2,200 miles of distribution

lines.

[n addition to the clectric entity. Santee Cooper has expanded to include the sale of water. Having
constructed its first water treatment plant, Santee Cooper began commercial water operations in
October 1994, The system can deliver up to 30 million gallons of water per day to its four whaolesale
cooperatives who serve approximately 116.000 customers.

Santee Cooper has joined forces with JEA. Municipal Electric Authority of Georgia (MEAG) and
Nebraska Public Pawer District (NPPD) to form The Energy Authority (TEA), a power markerling
alliance. TEA is a Georgia not-for-profit corporation, with corporate offices in Jacksonville, Florida.



TEA is a full-service power-marketing organization with seven-day per week, 24-hour per day
trading operations responsible for actively buying and selling wholesale power for its members.

For additional information, visit the Santee Cooper web site ar WWW.santeecooper.com,

B. PURPOSE.

Santee Cooper’s Board of Directors has identified in Section E below as surplus. This request seeks
broposals to provide advice, market and sell these selected excess Properties. Any resultant contract
with a selected firm will be governed by the Contract format mutual] ¥ agreed upon by both parties.

Any real estate broker selected ta provide services to Santes Cooper shall serve at the pleasure of
Santee Cooper and the professional services of any firm may be terminated, at the sole discretion of
Santes Cooper upon delivery of wrinten natice of such termination to the selected firm,

C. SUBMISSION OF PROPOSAL INFORMATON.

Proposals are to include Writien responses to the questions and requests for information in the manner
specified in this request and are to be labeled “Real Estate Brokerage & Advisory Services — Due
Date: September 14, 20047 and submitted to the following:

Santee Cooper Corporate Secretary
Atmn: Gail Graham M604

PO Box 2946101

One Riverwaood Drive

Moncks Cormer, SC 29461-2901

T'o be considered, one (1) copy of the proposal must be delivered to Santee Cooper not later than
12:00 noon on September 14, 2004. All proposals will be time and date stamped upon receipt. Late

recelved.,

D. ADDITIONAL INFORMATION.

It is the responsibility of the responder to inquire about and clarify any aspect of this request.
Questions should be directed to D. L. Wright, Manager, Procurement. at telephone 843-761-8000.
eXL. 5041. Substantive questions and answers will be documented in letter form and will be sent to

all firms invited to submit a proposal.

E. LIST OF PROPERTIES FOR DISPOSAL.

See EXHIBIT A attached which includes;
Vacant Lands 36.66 Acres
Nen-Project Land Forested Undeveloped 647 Acres
Non-Project Land Residential Undeveloped <12 Acres




F. SELECTION PROCESS.

Santee Cooper’s Evaluation Committes will review the submitted proposals, The proposals will be
evaluated based on the selection criteria stipulated below. Proposals which omit any of the required
information may be rejected as non-responsive. After its review and evaluation, the committee will
make a selection decision and present its recommendation to Santee Cooper’s Executive
Management Purchasing Committee for approval.

Santee Cooper may at any time prior to the selection of a firm reject any and all proposals without
liability therefore. Further, regardless of the number and quality of the proposals submitted, Santze
Cooper shall under no circumstances be responsible for any responder’s costs and expenses incurred
in submitting a proposal in response to this request. Each firm that submits a proposal does so solely
at its own cost, risk and expenses. This Tequest in no way obligates Santee Cooper to select a firm,

G. SELECTION CRITERIA.

The Evaluation Committes composed of selected members of Santee Cooper staff will review the
proposals received in response to this request. The committee will generally use the following
criteria to evaluate all acceprable praposals to select the most qualified firm. However, the
committee reserves the right to evaluate proposals based upon factors beyond the listed criteria.

CRITERIA
Qualifications of the staffto be assigned to Santee Cooper’s account

| % Iy

Professional qualifications and licenses necessary for satisfactory performance of required
services

3. Capacity to assign resources to accomplish the work

4. Advertising and marketing abilities and proposed plan for marketing the properties listed
herein

5. Experience selling similar properties in South Carolina

6. Familiarity with market conditions in the area where the properties are located

7,2 Satisfactory past performance on contracts with Santee Cooper, other government agencies,
and private industry on similar projects i

§. Specialized experience and technical competence in the type of work required

9. Has or will obtain Insurance as stipulated herein

10, Reasonableness of anticipated fees and/or compensation requirements

SECTION II: SCOPE OF SERVICES AND REQUIREMENTS.

The firm selected will provide the following services including but not limited 1o
I. Advise Santee Cooper on the expected selling price range as well as listing price
. Advise Santee Cooper concerning market conditions and expected time to sell

- Develop and implement a sale strategy and marketing plan for each property

. Provide all proposals and offers to Santee Cooper

- Provide and review documents related to sale and assist in the closing of sales

L TR B B B

SECTION II: PROPOSAL FORMAT

A. TRANSMITTAL LETTER. _
A one page transmirtal letter prepared on the responding firm’s business stationerv should accompany

the proposal.



B. PROPOSAL RESPONSE.

The proposal should be labeled “Real Estate Brokerage & Advisory Services™. The submission must
contain sufficient information to enable the Evaluation Committee to evaluate the proposal. It should
be prepared in a clear and concise manner and should address each of the following subsections:

I. Broker Personnel.
Describe the manner in which you would organize your firm’s resources to serve as Santee Cooper's
real estate broker. In doing so, please address the following questions or issues:

a: Provide organizational information concerning your firm's personnel resources and
office locations that can be utilized for this project.
b. Identify the individual(s) who will manage the marketing of the properties on a day-to-

day basis. Indicate the degree to which he or she will be able to commit the firm’s
resources to Santee Cooper. What is this person’s availability for this assignment and
what other commitments does he or she have? Please provide information about
his/her education, professional certifications/licenses, and experience.

c. [dentify other personnel and/or subcontractors who will be assigned to work on this
project, their roles and responsibilities. Provide a statement of the background, skills
and expertise of each individual identified to complete the services assigned her/him.
Please ensure you include information about their education, professional
certifications/licenses, and experience.

2. Marketing Approach and Recommendation for the Sales Price.
Please respond briefly to the following issues as vou deem appropriate:
a. Method(s) to be used determine selling price
b. Types of marketing available locally, regionally, and nationally if required and how
your firm would approach marketing for this assignment

3. Presence within and familiarity of areas where properties are located.

Please explain your firm's presence in and familiarity with the market areas where the properties are
located and describe how this is relevant to this selection. Please provide the number of transactions
and the total sales of your firm by year for the last five (3) vears. How many of the transactions by
vear were related to properties in South Carolina?

<. Rationale for Appointment and Proposal Summary.

This section of the proposal should be used to present the case for your firm's appointment to the
position sought. Briefly describe vour firm’s qualifications and experience. Describe how your
qualifications and experience in marketing and selling properties is relevant to the proposed
transaction. In particular, you may want to select properties you sold where vou overcame challenges
which may be encountered with the properties being considered for this assienment.

3. Past Performance and References.
Please provide the following information as pertains to past performance:
a. Provide a listng of at least five engagements where your firm performed services on
similar projects. The listing should include:
I). A brief description of the project and the property location,

2). The client’s name, and
3. The client’s contact and phone number.
b. For the last five (5) vears, what is the average amount of time between listing of the

properties and closing?



c. Provide the average percentage above appraised value (exclusive of commissions)
your firm has achieved in each of the last five (3) vears.

6. Indemnification and Insurance.

Confirm that your firm has or will obtain and maintain for the duration of any resultant contract,
insurance coverages in the minimum coverage amounts indicated in the below listed Indemnification
and Insurance Requirements,

7. Brokerage Fee/Compensation,
Your proposal shall describe the Broker’s proposed compensation structure including fee and

Payment schedule,




INDEMNIFICATION AND INSURANCE REQUIREMENTS

Section 1. The Firm shall indemnify and hold Santee Cooper, joint ventures, agents, and
employees harmless from and against all liability claims and demands on account of
damages to persons or property, including death to employees of the Firm or his suppliers
Or subcontractors, arising out of or connected with the performance of this Agreement
regardless of whether such injury, loss or damage shall be caused by the negligence of the
Firm, his subcontractors, suppliers, agents, employees, or otherwise. The Firm shall at
his own expense, defend any and all actions based herein and pay all attorney’s fees, costs
and expenses arising therefrom.

Without limiting any of the ather obligations or liabilities of the Firm, the Firm shall
provide and maintain, until the services are completed and accepted by Santes Cooper,
minimum insurance coverage as follows (aircraft insurance is required only when an
arrcrafl is used in conjunction with the contract);

a. Adrcrafl Liability (Required when used in conjunction with this contract):
(1)  Combined single limit, bodily injurv/property damage - $2.000.000
(2)  Passenger liability of at least $100.000 per seat

b.  Workers' Compensation
(1) Statutory — Subject to the laws of the State of South Carolina
(2)  Employer's Liability —
a.  Bodily injury by accident — $500,000 each accident
b.  Bodily injury by disease — $500,000 each employee

¢ Commercial General Liability — Occurrence Form )
Minimum $1,000,000 limit — Personal injury/property damage unless checked
below:

Coverage A should include premises, operations, products and completed
operations, independent contractors, contractual liability covering this agreement or
contract, fire legal liability and broad form property damage coverages.

Coverage B should include personal injury and advertising injury.
Coverage C should include medical payments.
d.  Comprehensive Automobile Liability

Minimum limit of $500,000 — bodily injury and property damage, unless checked
below:

Automobile Liability coverage is to include hodily injury and property damage
arising out of operation. maintenance or use of any auto, including owned. non-
owned and hired automobiles and emplovee non-ownership use.




e Professional Liabilitv (Errors and Omissigns) — $1,000,000

CERTIFICATES OF INSURANCE

Certificates of such insuranc

e are to be provided to Santee Cooper before commencement

of any work under this Agreement. Certificates of Insurance shall provide that Santee
Cooper shall be notified at least 30 days in advance of cancellation, nonrenewal or

adverse change. New Certificates of Insurance are to be provided to Santee Cooper at
least 15 days prior to coverage renewals. Ifrequired by Santee Cooper, the Firm shall

furnish copies of the Firm's i

nsurance policies, forms and endorsements.

Receipt of Certificates or other documentation of insurance or policies or copies of
policies by Santee Cooper or any of its representatives which indicate less coverage than
required does not constitute a waiver of the Firm's obligation to mest the insurance

requirements herein. All ins

urance contracts shall be countersigned by a resident agent or

attorney in fact, and complete address and telephone number shall be provided with

certificates,

AS respects 1o general, dutomotive, and aircraft liability insurance, Santee Cooper shall
be an additional insured on the policy. The Certificate of Insurance will indicate Santee
Cooper as an additional insured,

AS respects to aircraft liability insurance, the Certificate will show specific activity or

activities which the Firm wil

1 be performing. Certificate will also show as a separate

statement that Firm's aircraft liability insurance is the primary insurance as respects any

Qccurence.

ADDITIONAL REQUIREMENTS

The Firm shall not allow anv subcontractor to commence work until the Firm has

determined thar the subcontr
above,

actor has met the minimum insurance requirements specifisd

[nsurance required of the Firm or any subcontractor shall be considered primary, and

insurance of Santee Cooper shall be considered excess, as may be applicable 1o claims

which arise out of the hold h

armless, insurance, additional insurance and Certificates of

[nsurance provisions of this Agreement,

Note that Commercial General Liability is to be based on the occurrence form and not
claims made unless otherwise approved in writing by Santee Cooper. Further. Firm's
general liability insurance policy shall contain no condition or endorsement that prohibits
Santee Cooper as an additional insured from making claim under said policy against Firm

as named insured.




All coverage required herein shall be placed with carriers that are acceptable to Santee
Cooper, and coverage should be provided by insurance carriers which are licensed (also
referred to as admitted) by the State of South Carolina or by insurance carriers which are
acceptable as surplus line carriers (also referred to as acceptable non admitted carriers) by
the State of South Carolina,

Precautions shall be exercised at all times by the Firm for the protection of all persons,
including employees and property. The Firm shall make special effort to detect
hazardous conditions and shall take prompt action where loss control safety measures
should reasonably be expected.




REAL ESTATE BROKERS

Advantis GVA

Roderick S. Tumlin, CCIM

3455 Peachtree Road, N.E., Suite 400
Atlanta, GA 30328

The Agent Owned Realty Co.
Alfred Kelly

401 8. Mill Street

Manning, SC 29102

Appraisal Solutions
Kenneth A. Giles, CCIM
216 Mallet Hill Road
Columbia, SC 29223

Atlantic Coast Properties
Lindsey Younts

512 Gregg Ave.

Aiken, SC 23801

BarkleyFraser.com
Christopher B. Frazer, CCIM
1483 Tobias Gadson Blvd.
Suite 109

Charleston, SC 29407

Mr. Bryan Bazzle
PO Box 961
Moncks Corner, SC 20461

Mr. Roy Belser
PO Box 1919
Sumter, SC 29151

Blanchard Harris Realty Inc
Malcolim C. Harris

1414 Swann Ave #201
Tampa, FL 33608

Broad Strest Advisors
Robert Rizzj

111 Broadway, 11" Floor
New York, NY 10008

Carolina Commercial Real Estate, LLC
1304 Azalea Court, Suite D
Myrtle Beach, SC 28577



Carroll Properties Corporation
Elizabeth C. Belenchia, CC|M
PO Box 2524

10385 Greenville Highway
Spariar‘fburg, SC 29304

Catterton-General. LLC
Gary A Catterton, CCIM
1525 Highway 7
Charleston, SC 25407

CB Richard Ellis/Columbia

F. MeCord Ogburn, SIOR, CCIM
1136 Washington Street

Suite 700

Columbia, SC 29201

Centennial American Properties, LLC
Peter Brett, CCIM of

Director of Development

131 Falls Street

Greenville, SC 29601

Central Investments Inc
Richard L. Biseli

S50 N Reo St #300
Tampa, FL 33609

Century 21

Santee Associates, South Shore
PO Box 485

Santee, SC 29142

Century 21

Scott Clark

FQO Box 485
Santee, SC 29142

Century 21

The Alderman Agency
FO Box 962

Manning, SC 29102

Century 21 Grimes & Assoc.
Truitt Owens

PO Box 664

Georgetown, SC 29442

Cobb & Sabbagha Realty
Jackson L. Cobb, CCIM
1126 Pine Croft Drive
West Columbia, SC 28170



Coldwell Banker
Pat Williams Realty
230 Plaza Circle
Santee, SC 29142

Coldwell Banker Commercial Caine
Bryan Blackwood, CCIM

PO Box 1908

Greenville, SC 29602

Coldwell Banker Commercial Chicora Real Estate
Litchfeld Office

14792 Ocean Highway

Pawleys Island, SC 29585

Coldweill Banker Commercial Seaboard Froperties
George J. Wilds, CCIM

720 S. Coit Street

Florence, SC 25501

Colliers and Keenan
John Folsom

PO Box 11610
Columbia, SC 29211

Colliers Keenan Goldsmith
Brent L. Freeman, CCIM

201 East McBee Ave., Suite 201
PO Box 10825

Greenville, SC 29601

Cross Commercial Property, Inc.
Jan B. Cross, CCIM

PO Box 10349

Greenville, SC 29603-0349

Daniel & Associates

John C. Daniel, CCIM
2250 Cape Jasmine Drive
Sanford, NC 27330

Developer's Realty & Investment Properties, Inc.
Henree D. Martin, CCIM

14335 East Piedmont Drive, Suite 202
Tallahassee, FL 32308

DEVRON Property Svcs, Inc.
Ronald E. Buchanan, CCIM
120 Derby Forest Court
Roswell, GA 30078




E. F. Huck & Associates
E. F. (Buddy) Huck

Suite 1, 4710 Oleander Dr.
Myrtle Beach, SC 29577

The Eagleton Kathe Company
James E. Eagleton

8934 SW 128" Terr

P O Box 560389

Miami, FL 33178

East Coast Realty

Scoft Corman

FO Box 6684

N. Myrtle Beach, SC 29597

Eastdil Realty

Randall Evans

2858 Paces Ferry Road, Suite 1850
Atlanta, GA 30339

Eastrock Properties

Loren Ziff

1412 Thompson Ave.
Sullivan's Island, SC 29482

Exum Auction Company
Joe Exum

521 Crooked Oak Drive
Pawleys |sland, SC 29535

Finch Enterprises

Henry T. Finch, CCIM
FQ Box 670

Isle Of Palms, SC 29451

Gene Forte Realty
400B Altman Strest
Moncks Corner, SC 29461

Gibsen Smith Realty Company
H. P. Smith, CCIM

301 South College St, Ste 3880
One Wachovia Center
Charlotte, NC 28202

Griggs-Floyd & Grantham, Inc./GMAC
James O. Griggs, CCIM

1716 Cherokee Road

Flarence, SC 29501



Grubb & Ellis Atlanta

Bobby Bresee

3333 Peachtree Rd NE Third Floor
Atlanta, GA 30328-1070

H. B. Springs Commercial Real Estate
T. Van Davenport, Managing Partner
PO Box 246

2511 North Oak Street

Myrtle Beach, SC 29478

Hammond Tarleton Properties, Inc.
Frank P. Hammond, Jr., CCIM

PO Box 6102

Greenville, SC 29606

ILJ Properties
Wendell Furtick
2025A Industrial Drive
Lexington, SC 29072

John McAllister Realty Consulting
John A, McAllister, Jr.
420 Aiken Hunt Circle
Columbia, SC 29223

Jones Lang Lasalle Americas
Josh Riley, CCIM

4260 Stackstone Drive
Cumming, GA 30041

Keystone Commercial Realty, LLC
Kal Kasse|

PO Box 1126

Pawleys Island, SC 29585

Pamela H. Lappin, CCIM
6017 Sandy Springs Circle
Atlanta, GA 30328

Leonard Call & Associates, Inc.
Sumter L. Langston, CCIM
3501 North Kings Hwy.

Myrtle Beach, SC 29577

Litchfield Company

G. Royce King, Jr.

14240 Ocean Hwy 17
Pawleys Island, SC 29585



Litchfield Company

Susan Parker

PO Box 97

Pawleys Island, SC 29585

Myrtle Beach Commercial Real Estate
Gerrie F. Watson, CCIM
Broker-in-Charge

1293 Professional Drive, Suite D
Myrile Beach, SC 28577

Nai Batten & Moore

Charles L. Moore, CCIM

49 Immigration Street, Suite 100
PO Box 509

Charlestan, SC 29402

Charles S. Neil, CCIM

Grubb & Ellis|Bissell Patrick

13880 Ballantyne Commons Place, Suite 300
Charlotte, NC 28277

Penix-Hamilton Commercial Real Estate Services
David C. Penix, CCIM

1452 Greene Streat

FO Box 1848

Augusta, GA 30901

Preferred Real Estate Funds LLC
Stephen T Rothschild, CCIM
1266 West Paces Ferry Suite 415
Atlanta, GA 30327

The Providence Group of the Caralinas, LLC
Henry J Breaux, CCIM

6738-A Fairview Rd.

Charlotte, NC 28210

Prudential Burroughs and Chapin
Tany K. Cox, CCIM

7421 North Kings Hwy

Myrtle Beach, SC 28572

Prudential Carolina Real Estate
James H. Rowe, CCIM

185 W. Coleman Blvd.

Mount Pleasant, SC 29464

Prudential Real Estate
Kim Wills

800 N Main Street
Summerville, SC 29483



Queens Properties Inc
James Gragnolati, CCIM
J.A Jones Drive
Charlotte. NC 28287

Richardson Real Estate, Inc.
Lawrence R. Richardson, CCIM
PO Box 11182

Pensacola, FL 32524

Re/Max Professional Realty
Robert Pratt, CCIM

8208 University Blvd.
Charleston, SC 29406

Re/Max Professicnals
Steve Tyler

2391-B David Mcleod Blvd
Florence, SC 29501

Retain & Investment Property Advisors
George E. Wilson, CCIM

635 East Bay Street, Suite F
Charleston, SC 28403

Rinehart Realty Corporation
John D. Rinehart, CCIM
1339 Ebenezer Road

Rock Hill, SC 29732

Santee Realty
Hwy B East
Santee, SC 28142

Spencer/Hines Properties
Lynn Spencer, CCIM
Broker-In-Charge

380 3. Pine Street
Spartanburg, SC 285302

Sperry Van Ness — Boslely DeMint Realty
Tom DeMint, CCIM

1540 Fording Island Rd., #20B

Hilton Head Island, SC 29926

Strategic Real Estate Advisars
James Robertson

887 Johnnie Dodds Blvd.

Mt Pleasant, SC 29464



TechSites Real Estate Services
Stephen Clark, CCIM

1870 The Exchange Suite 100
Atlanta, GA 30339

Ulay Thompson Realty
Ulay J. Thompsaon
9127 North Bay Bivd
Orlando, FL 32818

United Country, Southside Realty
Barney Atkinson

12104 Old Hwy 6

Eutawville, SC 29048

Waccama Land & Timber
Mark Kelly

4705-4 Oleander Drive
Myrtle Baach, SC 28577

Alline Wheaton
5287 Water View
Charleston, SC 25148




‘Request for Proposal
For
REAL ESTATE BROKERAGE &
ADVISORY SERVICES

,» 2004

One Riverwood Drive
P.O. Box 2946101
Moncks Corner, SC 29461-6101



South Carolina Public Service Authority (Santee Cooper)

Request for Proposal
REAL ESTATE BROKERAGE & ADVISORY SERVICES

SECTION I: INSTRUCTIONS TO PROPOSERS/ GENERAL INFORMATION

A. SANTEE COOPER OVERVIEW.

Santee Cooper, also known as the South Carolina Public Service Authority (SCPSA), is a
utility created under the laws of South Carolina which, among other things, produces,
transmits, and distributes electrical energy, both wholesale and retail, to the citizens of South
Carolina. Santee Coaper is the nation's third largest public power system. Ifs power system
cncompasses all of the geographical area of the state, Santee Cooper and its 1700 employees
serve directly and indirectly some of the most rapidly developing areas of the state, including
growing suburban areas outside Charleston and Columbia as we[] as the coastal area of Myrtle
Beach, Hilton Head Island, Kiawah Island, and Seabrook Island.

Santee Cooper's direct customers include one military establishment, 31 large industrial
customers, and approximately 140,000 residential, commercial, and small industral
customers. Santee Cooper also provides power to Central Electric Power Cooperative, Inc.
and two municipal electric systems, the City of Georgetown and the Town of Bambers.
Central Electric Power Cooperative, Inc. is a generation and transmission cooperative that
provides wholesale electric service to each of the 20 electric distribution cooperatives located
m all 46 counties of South Carolina. Through these wholesale Customers, approximately 1.8
million South Carolinians receive their power from Santee Cooper.

Santee Cooper directly serves in excess of 140,000 residential, cominercial, and small
industrial customers in parts of Berkeley, Georgetown, and Horry counties. Service is
provided to these customers through retail office employees located in Myrtle Beach, North
Myrtle Beach, St Stephen, Conway, Garden City, Loris, Moncks Comer, and Pawleys Island.

Santee Cooper’s main generation comes from Jefferies Station (hydro, coal, and oil)
located in Moncks Corner, Cross Station (coal) located in Cross, Winyah Station (coal)
located in Georgetown, and Grainger Station (coal) located in Conway. Santee Cooper also
has one-third ownership share of V.C. § ummer Nuclear plant located in Jenkinsville, Our
newest Generating Station s Rainey Generating Station in upper South Carolina near
Anderson. It began commercial operation in 2002. To mest the increased demands of a
growing and dynamic state, Santee Cooper has additional generation planned. Two 600 MW
class units are scheduled to begin operation in 2007 and 2009, Santee Cooper has over 4,400
miles of ransmission lines and more than 2,200 miles of distribution lines.

In addition to the electric entity, Santee Cooper has cxpanded to include the sale of water.
Having constructed its first water treatment plant, Santee Cooper began commercial water
operations in October 1994, The system can deliver up to 30 million gallons of water per day
to its four wholesale cooperatives who serve approximately 116,000 customers,

Santee Cooper has joined forces with JEA, Municipal Electric Authority of Georgia
(MEAG) and Nebraska Public Power District (NPPD) to form The Energy Authority (TEA), a
power marketing alliance. TEA is a Georgia not-for-profit corporation, with corporate offices
in Jacksonville, Florida. TEA is a full-service PoOwer-marketing organization with seven-day




per week, 24-hour per day trading operations responsible for actively buying and selling
wholesale power for its members.

For additional information, visit the Santee Cooper web site at
WWW . SANIEECOOPEr.COML

B. PURPOSE,

From time to time, Santee Cooper will elect to dispose of selected excess properties it awns at
various locations within South Carolina. Santee Cooper desires to engage professionals
experienced with real estate brokerage and advisory services to assist it with disposition of
certain properties that Santee Cooper’s Board of Directors has identified in Section E below
as surplus. This request seeks proposals to provide advice, to market and to sell the Litchfield
and Little River properties from Phase 1 and selected excess properties in Phases 2 and 3.
Any resultant contract with a selected firm will be governed by the Contract format mutually
agreed upon by both parties.

Any real estate broker selected to provide services to Santee Cooper shall serve at the pleasure
of Santee Cooper and the professional services of any firm may be terminated, at the sole
discretion of Santee Cooper upon delivery of written notice of such termination to the selected
firm. '

C. SUBMISSION OF PROPOSAL INFORMATON.

Proposals are to include written responses to the questions and requests for information in the
manner specified in this request and are to be labeled “Real Estate Brokerage & Advisory
Services — Due Date " and submirted to the following:

Santee Cooper Corporate Secretary
Attn: Gail Graham M604

PO Box 29456101

One Riverwood Drive

Moncks Comner, SC 29461-2901

To be considered, one (1) copy of the proposal must be delivered to Santee Cooper not later
than 12:00 noon on »2004. All proposals will be time and date stamped
upon receipt. Late proposals will not be accepted. Santee Cooper reserves the right to reject
any or all proposals received.

D. ADDITIONAL INFORMATION.

It is the responsibility of the responder to inguire about and clarify any aspect of this request.
(uestions should be directed to John S. West, Executive Vice President & Chief Legal
Officer, at telephone 843-761-7078. Substantive questions and answers will be documented
in letter form and will be sent to all firms invited to submit a proposal.

E. LIST OF PROPERTIES FOR DISPOSAL.

PROPERTY DESCRIPTION AND LOCATION, ETC NEEDS TO BE LISTED
HERE. IF  THERE ARE OTHER DOCUMENTS THAT PROVIDE INFORMATION
ABOUT THE PROPERTIES THAT ARE TO BE ATTACHED, THEN THOSE
DOCUMENTS SHOULD  ALSO BE REFERENCED HERE.



F. SELECTION PROCESS.

Santee Cooper’s Evaluation Committee will review the submitted proposals. The proposals
will be evaluated based on the selection criteria stipulated below. Proposals which omit any
of the required information may be rejected as non-responsive. After its review and
evaluation, the committee will make a selection decision and present its recommendation to
Santee Cooper’s Executive Management Purchasing Committee for approval.

Santee Cooper may at any time prior to the selection of a firm reject any and all proposals
without liability therefore. Further, regardless of the number and quality of the proposals
submitted, Santee Cooper shall under no circumstances he responsible for any responder’s

G. SELECTION CRITERIA.

The Evaluation Committee composed of selected members of Santee Cooper staff will review
the proposals received in response to this request. The committee will generally use the
following criteria to evaluate all acceptable proposals to select the most qualified firm.
However, the commitree reserves the nght to evaluate proposals based upon factors beyond

the listed criteria.

CRITERIA

. Qualifications of the staff ig be assigned to Santee Cooper’s account

2. Professional qualifications and licenses necessary for satisfactory performance of
required services

Capacity to assign resources to accomplish the work

Advertising and marketing abilities and proposed plan for marketing the properties listed
herein

Experience selling similar properties in South Carolina

Familiarity with marker conditions in the area where the properties are located

A

~ o o

agencies, and private industry on similar projects
8. Specialized experience and technical competence in the type of work required
9. Has or will obtain Insurance as stipulated herein
10. Reasonableness of anticipated fees and/or compensation requirements

SECTION II: SCOPE OF SERVICES AND REQUIREMENTS.

The firm selected will provide the following services including but not limited to:
1. Advise Santee Cooper on the expected selling price range as well as listing price
2. Advise Santee Cooper concerning market conditions and expected time to sel]

3. Develop and implement a sale strategy and marketing plan for each properry

4. Provide all proposals and offers to Santee Cooper

3. Provide and review documents related to sale and assist in the closing of sales

SECTION II: PROPOSAL FORMAT
A. TRANSMITTAL LETTER.
A one page transmittal letter preparsd on the responding firm’s business stationery should

accompany the proposal,



B. PROPOSAL RESPONSE.

The proposal should be labeled “Rea] Estate Brokerage & Advisory Services”. The
submission must contain sufficient information to enable the Evaluation Committee to
evaluate the proposal. It should he prepared in a clear and concise manner and should address
each of the following subsections: =

l. Broker Personnel.
Describe the manner in which you would organize your firm’s resources to serve as Santee
Cooper’s real estate broker. In doing so, please address the following questions or issues:

. Provide organizational information concerning your firm’s personnel resources and

office locations that can be utilized for this project.

b. Identify the individual(s) who will manage the marketing of the properties on a day-
to-day basis. Indicate the degree to which he or she will be able to commit the firm’s
resources to Santee Cooper. What is this person’s availability for this assignment
and what other commitments does he or she have? Please provide information ahout
his/her education, professional certifications/licenses, and experience.

¢. Identify other personnel and/or subcontractors who will be assigned to work on this
project, their roles and responsibilities. Provide a statement of the backgzround,
skills and expertise of each individual identified to complete the services assigned

her/him.

Please ensure you include information about their education, professional
certifications/licenses, and experience.

2. Marketing Approach and Recommendation for the Sales Price.
Please respond briefly to the following issues as you deem appropriate:
2. Method(s) to be used determine selling price
b. Types of marketing available local ly, regionally, and nationally if required and how
your firm would approach marketing for this assignment

3. Presence within and familiarity of areas where properties are located.

Please explain your firm’s presence in and familiarity with the market areas where the
properties are located and describe how this is relevant to this selection. Please provide the
number of transactions and the total sales of your firm by year for the last five (5) years. How
many of the transactions by year were related to properties in South Carolina?

4. Rationale for Appointment and Proposal Summary.

This section of the proposal should be used to present the case for your firm's appointment to
the position sought, Briefly describe your firm’s qualifications and experience. Describe how
your qualifications and experience in marketin g and selling properties is relevant to the
proposed transaction. In particular, you may want to select properties you sold where you
overcame challenges which may be encountered with the properties being considered for this

assignment,




5. Past Performance and References.
Please provide the following information as pertains to past performance:
a. Provide a listing of at least five engagements where your firm performed services on
similar projects. The listing should include: _ _
L). A brief description of the project and the propert¥ location,
2). The client’s name, and z
3). The client’s contact and phone number.
b. For the last five (3) years, what is the average amount of time between listing of the
properties and closing?
¢. Provide the average percentage above appraised value (exclusive of commissions)
your firm has achieved in each of the last five (5) years.

6. Indemnification and Insurance.

contract, Insurance caverages in the minimum coverage amounts indicated in the below listed
Indemnification and Insurance Requirements,

7. Brokerage Fee/Compensation.
Your proposal shall describe the Broker's proposed compensation structure including fee and
payment schedule,




INDEMNIFICATION AND INSURANCE REQUIREMENTS

OT subcontractors, arising out of or connected with the performance of this Agreement
regardless of whether such injury, loss or damage shall be caused by the negligence of the
Firm, his subcontractors, suppliers, agents, employees, or otherwise. The Firm shall at
his own expense, defend any and all actions based herein and pay all attomey's fees, costs
and expenses arising therefrom.

Without limiting any of the other obligations or liabilities of the Firm, the Firm shall
provide and maintain, until the services are completed and accepted by Santes Cooper,

a. Alrcraft Liability (Required when used in conjunction with this contract):
(1) Combined single limit, bodily injury/property damage - 52,000,000
(2)  Passenger liability of at least § 100,000 per seat

b.  Workers' Compensation
(1) Statutory — Subject to the laws of the State of South Carolina
(2)  Employer's Liability —
& Bodily injury by aceident - $500,000 each accident
b, Bodily injury by disease — §5 00,000 each employee

¢.  Commercial Genera] Liabilitv — Occurrence Form
Minimum $1,000,000 limit — Personal injury/property damage unless checked
below:

Coverage A should include premises, operations, products and completed
operations, independent contractors, contractual liability covering this agreement or
contract, fire legal liability and broad form property damage coverages.

Coverage B should include personal injury and advertising injury,
Coverage C should include medical payments.
d.  Comprehensive Automobile Liahiljty

Minimum limit of $500,000 - bodily injury and property damage, unless checked
below:

Automobile Liability coverage is to include bodily injury and property damage
arising out of operation. maintenance or use of dny auto, including owned, non-
owned and hired automobiles and employee non-ownership use.



¢ Professional Liabilitv (Errors and Omissions) — $1,000,000

CERTIFICATES OF INSURANCE

Certificates of such insurance ars to be provided to Santee Cooper before commencement
of any work under this Agreement. Certificates of Insurance shall provide that Santee
Cooper shall be notified at least 30 days in advance of cancellation, nonrenewal or
adverse change. New Certificates of Insurance are to be provided to Santee Cooper at
least 15 days prior to coverage renewals, If required by Santee Cooper, the Firm shall
furnish copies of the Firm's insurance policies, forms and endorsements.

Receipt of Certificates or other documentation of insurance ar policies or copies of
policies by Santee Cooper or any ofits representatives which indicate less coverage than
required does not constitute a waiver of the Firm's obligation to meet the insurance
requirements herein. All insurance contracts shall be countersigned by a resident agent or
attorney in fact, and complete address and telephone number shall be provided with
certificates.

As respects to general, automotive, and aircraft liability insurance, Santee Cooper shall
be an additional insured on the policy. The Certificate of Insurance will indicate Santee
Cooper as an additional insured.

AS respects to aircraft lability insurance, the Certificate will show specific activity or
activities which the Firm will be performing. Certificate will also show as a separate
statement that Firm's aircraft liability insurance is the primary insurance as respects any
occurrence.

ADDITIONAL REQUIREMENTS

The Firm shall not allow any subcontractor to commence work until the Firm has
determined that the subcontractor has met the minimum Insurance requirements specified
above,

[nsurance required of the Firm or any subcontractor shall be considered primary, and
insurance of Santee Cooper shall be considered excess, as may be applicable to claims
which arise out of the hold harmless, insurance, additional insurance and Certificates of
[nsurance provisions of this Agreement.

Note that Commercial General Liability is to be based on the occurrence form and not
claims made unless otherwise approved in writing by Santee Cooper. Further, Firm's
general liability insurance policy shall contain no condition or endorsement that prohibits
Santee Cooper as an additional insured from making claim under said policy against Firm
as named insured.



referred to as admitted) by the State of South Carolina or by insurance carriers which are
acceptable as surplus line carriers (also referred to as acceptable non admitted carriers) by
the State of South Carolina.

Precautions shall be exercised at all times by the Firm for the protection of all persons,
including employees and property. The Firm shall make special effort to detect
hazardous conditions and shal] take prompt action where loss control safety measures
should reasonably be expected.




Coldwell Banker Commercial Caine
Bryan Blackwood, CCIM

P.O. Box 1808

Greenville, SC 29602

Carroll Properties Corporation
Elizabeth C. Belenchia, CCIM
PO Box 2524

10395 Greenville Highway
Spartanburg , SC 29304

Catterton-General, LLC
Gary A Catterton, CCIM
1525 Highway 7
Charleston, SC 28407

Prudential Burroughs and Chapin
Tony K. Cox, CCIM

7421 North Kings Hwy

Myrtle Beach, SC 29572

Sperry Van Ness - Bosley DeMint Realty
Tom DeMint, CCIM

1540 Fording Island Rd., #20B

Hilton Head Island, SC 29926

Finch Enterprises

Henry T. Finch, CCIM
PO. Box 870

Isle Of Palms, SC 29451

barkleyfraser.com
Christopher B. Frazer, CCIM
1483 Tobias Gadson Bivd.
Suite 109

Charleston, SC 29407

Griggs-Floyd & Grantham, Inc/GMAC
James O. Griggs, CCIM

1716 Cherokee Road

Florence, SC 29501

Hammond Tarleton Properties. Inc.
Frank P. Hammond, Jr., CCIM
P.O. Box 6102

Greenville, SC 28606

Leonard Call & Assaociates, Inc.
Sumter L. Langstan, CCIM
3301 North Kings Hwy.

Myrtle Beach, SC 29577



CB Richard Ellis/Columbiz

F. McCord Ogburn, SIOR, ccim
1136 Washington Strest

Suite 700

Columbia, SC 29201

Rinehart Realty Carporation
John D, Rinehart, CCIM
1339 Ebenezer Road

Rock Hill, SC 29732

Spencer/Hines Properties
Lynn Spencer, CCIM
Broker-In-Charge

380 S. Pine Street
Spartanburg, SC 29302

Retail & Investment Property Advisors
George E. Wilson, CCIM
835 East Bay Straet

Suite F
Charleston, sC 28403

Cobb & Sabbagha Realty
Jackson L. Cobb, CCIM
1126 Pine Croft Dr

West Columbia, SC 29170

Cross Commercia| Propertv. Inc.

Jan B. Cross, CCIM
P.O. Box 10349
Greenville, SC 29603-0349

Colliers Keenan Goldsmith
Brent L. Freeman, CCIM
201 East McBee Ave,, Suite 201

P.0. 10825
Greenville, SC 29801

Appraisal Solutions
Kenneth A, Giles, CCIM
216 Mallet Hill Rd
Columbia, SC 29223

Nai Batten & Moore

Charles L. Moore, CCIM

49 Immigration Street Suijte 100
P.0. Box 509

Charleston, 3¢ 29402

(]




Prudential Carolina Real Estate
James H. Rowe, CCIM

195 W. Coleman Bivd.

Mount Pleasant, SC 29464

Myrtle Beach Commercial Real Estate
Gerrie F. Watson, CCIM
Broker-in-Charge

1293 Professional Drive Suite D
Myrtle Beach, SC 20577

Coldwell Banker Commercial Seaboard Properties
Gearge J, Wilds, CCIM

720 S. Coit St,

Florence, SC 29501

Coldwell Banker Commercial Chicora Real Estate
Litchfeld Offica

14792 Ocean Highway

Pawleys Island, SC 29585

H. B. Springs Commercial Real Estate

T. Van Davenport, Managing Partner
PO Box 246

2511 North Oak Strest

Myrtle Beach, South Caralina 20478

Carolina Commercial Real Estate, LLC
1304 Azzlea Court, Suite D
Myrtle Beach, South Carolina 28577

ILJ Propertias
Wendell Furtick
2025A Industrial Dr
Lexington, SC 29072

Strategic Real Estate Advisors
James Robertson

887 Johnnie Dodds Blvd

Mt Pleasant, SC 29464

Colliers and Keenan
John Folsom

PO Box 11610
Columbia, SC 29211

Re/Max Professionals
Steve Tyler

2391-B David Mclead Bivd
Florence, SC 29501

Lk



Exum Auction Company
Joe Exum

521 Crooked Qak Dr
Pawleys Island, SC 29585

Century 21 Grimes & Assoc.
Truitt Owens

PO Box 664

Georgetown, SC 25442

Prudential Real Estate
Kim Wills

900 N Main St
Summerville, SC 29483

Gene Forte Realty
4008 Altman Street
Moncks Comer, SC 29461

Coldwell Banker, Pat Williams Realty
230 Plaza Cir
Santee, SC 29142

The Agent Owned Realty Co.
Alfred Kelly

401 S. Mill St

Manning, SC 28102

Century 21, Santee Assoc., South Shore
PO Box 485
Santee, SC 29142

United Country, Southside Realty
Barney Atkinson

12104 0ld Hwy 6

Eutawville, SC 29048

Century 21, The Alderman Agency
PO Box 862
Manning, SC 29102

Santee Realty
Hwy 6 East
Santee, SC 29142

Litchfield Company

G. Royce King, Jr.

14240 Ocean Hwy 17
Pawleys |sland, SC 29585



John McAllister Realty Consulting
John A. McAllister, Jr.
420 Aiken Hunt Circle
Columbia, 8C 29223

Keystone Commercial Realty, LLC
Kal Kassel

PO Box 1126

Pawleys Island, SC 29585

Atlantic Coast Properties
Lindsey Younts

912 Gregg Ave

Aiken, SC 29801

Eastrock Properties

Loren Ziff

1412 Thompson Ave
Sullivan's Island, SC 29482

Waccama Land & Timber
Mark Kelly

4705-A Oleander Dr _
Myrtle Beach, SC 29577

Roy Belser
PO Box 1919
Sumter, SC 29151

Century 21

Scott Clark

PO Box 485
Santee, SC 29142

East Coast Realty

Scott Corman

PO Box 664

N. Myrtle Beach, SC 29597

Litchfield Company

Susan Parker

PO Box 97

Pawleys Island, SC 29585

Bryan Bazzle
PO Box 961
Moncks Corner, SC 29461

E. F. Huck & Associates
E. F. Huck (Buddy)

Suite 1, 4710 Oleander Dr
Myrtle Beach, SC 28577

Ln



Alline Wheaton
5287 Water View
Charleston, SC 23148

Broad Street Advisors
Robert Rizzi

111 Broadway, 11" Floor
New York, NY 10006
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Exhibit PC 8-1-04 MB 03-15

“Executive Corporate Planning Committes
December 15, 2003

Adopted Y
Rejected

Postponed

WHEREAS, the South Carolina Fublic Service Authority (Santee Cooper) is 2
body corparate and politic created by Act of the South Carolina Genera| Assembly in
1934 codified in S.C Code Ann. §58-31-10 et seq., as amended; and

WHEREAS, Santes Cooper is authorized thereby to generate, transmit and
dfs:ri‘cute:e[ectriciw and to treat and sz potable water at whaolesale; and

WHEREAS, Santes Cooper is as a matter of law a self-sustaining, self-liquidating
entity which does not derive appropriations from the State of South Carolina for its
operations; and

WHEREAS, Santes Cooper finances its operations from revenues from the sale
of electricity and water and from the issuance of indebtadness consisting of bonds and
notes guarantsed by a pledge of Santes Cooper's revenues; and

WHEREAS, pursuant to S.C. Code Ann. §58-31-110, Santee Cooper's Board of
Directors is authorized to pay over semi-annually to the State Treasurer "... any and all
net eamings thereof not necessary or desirable for the prudent conduct and operation of
its business G A

WHEREAS, Santee Cooper's Board of Directors has complied with the
provisions of the above referenced statute, specifically determining each year sinca
18889 that one (1%) percent of its gross operatling revenues is a lawful and appropriate
Rpayment io the State of Sauth Carolina; and

WHEREAS, based on Santee Cooper's payment to the state policy and practice,
the financial community has purchased Santes Cooper's indebtedness and with other
considerations rated Santee Cocper's bonds Aa2 hy Moody's, AA by Fitch and AA- by
Standard and Poor's respectively; and

WHEREAS, in racent vears the state government of South Carolina has
experienced substantia| budget difficulties and multi-million dollar revenue shortfalls:
and




WHEREAS, the Board of Diractors of Santee Cooper, being mindful that the
people of South Carolina are ane of Santee Cooper's constituent groups, has
determined that Santss Cooper is the owner of certain real properties in South Caralinz
which are vacant and surplus to Santes Cooper's future Operating needs and the same
could be sold and the proceeds derived from the sale thereof appraopriately paid over ta
the Statz of South Carclina as 3 one-time contribution: and

WHEREAS, the real properties shown on Exhibit "A" ar= deemed by the Board of
Directors to be sumplus to the futura operating nesds of Sanise Cooper; and

WHEREAS, recognizing the immediacy of the State's budget crisis and pending
the actual sale of said Surplus properties on Exhibit "A" the Board of Directors finds it to
be in the corporate interests of Santee Cooper and in the public's interast to pay aver to
the State of South Carolina by contribution an advance of funds in the amount of
$13,000,000.00; and

WHEREAS, the Board of Directors finds that the one-time contribution authorizad
hereby should be payable in twa (2) equal payments of 36,500,000.00 each and
tendered not later than July 15, 2004 and not later than January 15, 2005 respectively:
and

WHEREAS, the Board of Directors further finds that its contribution dollars
should be allocated and apportioned to the State of South Carolina as follows:

» Department of Commerce CAP Fund, $2,500,000.00
« Technical Board, Pathways To Prosperity, $1,000,000.00

= Parks, Recreation and Tourism, Advertising and Pramotion of the Statz,
54,000,000.00

» Department of Education, Base Student Cost, $2,750,000.00
» Department of Health and Human Semvices Medicaid, §2,750,000.00

WHEREAS, in exascuting its discration and judgment to make a contribution to
ihe State of South Caralina as provided nerein, the Board of Directors specifically and
expressly confirms and affirms the standing policy and practice of paying over to the
State of South Caralina ane (1%) percent of its gross operating revenues pursuant fo
3.C. Code Ann. §58-31-110 and declares the $13,000,000.00 to be a separate, one-

time contribution only.

NOW THEREFORE, BE IT RESOLVED that the Board of Directors of Santes
Cooper hereby declares certain real properties, more particularly described and '
identified on Exhibit “A" attached hereto and made 2 part hereof by reference, to be
surplus to the future needs of Santes Cooper; and



BE IT FURTHER RESOLVED that the Property Management Division is hereby
authorized in the ordinary course to sell and dispose of said properties in accordance
with its customary practices in order to maximize the return to Santee Cooper; and

BE IT FURTHER RESOLVED that pending the dispasition of said properties, the
Treasurer of Santee Cooper is authorizad to arrange for payment and to pay the
Treasurer of South Carolina or an agency designated herein 38,500,000.00 not later
than July 15, 2004 and $6,500,000.00 not later than January 15, 2005, for a tatal of
$13.000,000.00 from an account or accounts ar borrowings in accordance with the
purposes, uses and allocations as outlined hersin; and

BE IT FURTHER RESOLVED that the Property Management Division is directed
to apply the proceeds of sale of said properties to reimburse the Treasurar of Santee
Cocper for the payments authorized herein: and

BE [T FURTHER RESOLVED that the Resolution of the Board of Directors datad
November 24, 2003 relative to suppiemental payments for the benefit of the Sizte s
hereby rescinded.

* If approved by committee, this resolution will be referred to the full Board for approval.
This resolution was referraed to and approved by the full Board.

3



VACANT LANDS

DESCRIPTION/LOCATION

Substation Site
Vacant Lot - Hanahan
FProposed Litchfield Office

Abandoned Right-Of-Way
(Little River)

Abandoned Substation
(Clear Pond)

Abzandoned Substation
(Ocean Forest) '

ACRES

0.87

1.00

EXHIBIT A
Page 1 of 3

COUNTY

Berkeley
Berkeley
Gecrgetown

Horry

Harry

Harry




NON-PROJECT LAND FORESTED UNDEVELQPED

DESCRIPTION/LOCATION ACRES
Adjacent ta Miller Property 8.00
Adjacent tc Fountain Laka/Belveders 324.00
White Oak | Area 86.00
Rowland-Area 80.00
Adjacent to Log Jam 13.00
Gin Pond Arez 20.00
Adjacent to WB Davis/Taw Caw 68.00
Hickory Top 20.00

Bird Nest 27.00

EXHIBIT A
Fage 2 of 3

COUNTY

COrangsburg
Orangeburg
Clarendon
Clarendan
Clarandan
Clarendon
Clarendon
Clarendon

Clarandon




NON-FROJECT LAND RESIDENTIAL UNDEVELOPED

DESCRIPTION/LOCATION ACRES
Adjacent to Carson 43.00
Adjacent High Hill 3.00
Griffith Area 21.00
Foplar Cresk Arez §3.00
Adjacent Miller Property 13.00
Adjacent Mill Creek §5.00
Adjacent Mill Crze 22.00
Back of Pine Bluff .00
Adjacent St. Julien 4.00
West Diks 2 41.00
Church Branch 2 13.00
Church Branch 3 7.00
Birch Branch 2.00
Dean Swamp 1 4,00
Oean Swamp 2 4.00
Adjacent Lizzie Branch 3.00
McVeay Cove Area 17.00

Jacks Cresk 41.00

o

gge Jof 3

COUNTY

Calhoun
Calhoun
Calhoun
Calhoun
Orangeburg
Orangeburg
Crangeburg
Crangeburg
Orangeburg
Berkeley
Clarendon
Clarendon
Clarendon
Clarendon

Clarendon

Clarendan

Clarendon

Clarendan
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-~ MEETING OF THE PROPERTY COMMITTEE
-~ THE MADREN CENTER — EXECUTIVE BOARD ROOM
CLEMSON, SOUTH CARQLINA
SUNDAY, MARCH 21, 2004 - 5:00 P.M.

Committee Members Present: Directors Richard H. Caen, Clarence Davis, J. Calhoun Land, IV, and
Board Chairman T. Graham Edwards, ex officio

Committee Members Absent: Chairman G. Dial DuBose and Director Guerry E. Green

Other Directors Present: Patrick T. Allen, Paul G. Campbell, Jr., Vemie E. Dove, Sr., Keith D.
Munson, and James W. Sanders, Sr.

Staff Members Present: Lonnie N. Carter, President and Chief Executive Oificer; Bill McCall, Jr.,
Executive Vice President and Chief Operating Officer: John S. West Executive Vice President and
Chief Legal Officer; Elaine G. Peterson, Senior Vice President, Administration and Finance; Wm.
Glen Brown, Jr., Corporate Secretary; G. Denton Lindsay, Manager, Property Management; Richard
S. Kizer, Director, Governmental Relations; W. David Ensor, Supervisor, Operations: and Pamela M.
Gaskins, Assistant Corporate Secretary

Also in attendance was Mr. Dwight A. Holder, former Chairman of Santee Cooper's Soard of
Directors.

On Monday, March 15, 2004, news media, persons, and crganizations requesting notification of all
public meetings were mailed agendas including the time, date, and location of the meeting.

Chairman Edwards presided, and Ms. Gaskins kept the minutes.

Upon motion by Director Davis, seconded by Director Land, the Committee voted unanimously to
waive reading of the minutes of the September 22, 2003, meeting of the Property Committee and
adopted the minutes as submitied,

Mr. West presented a land sale proposal (Exhibit PC 3-1-04) for the dispesition of certain surplus
properties, from which the proceeds will reimburse Santee Cocper for its one-time supplemental
payment io the State of South Carclina. The Property Management Division propeses to sell the
surplus properties in three phases. Phase Cne (Vacant Lands) includes six (8) parcels located in
Santee Cooper's service area ranging in size from 0.14 acres to 31 acres. These lands will include
abandoned substation sites, transmission line rights-of-way, and office sites. Phase One is
estimated to be complete by December 31, 2004, Phase Twe (Non-Project Residential Undeveloped
Lands) will include eighteen (18) parcels ranging in size from 2 acres to 85 acres. These properties
are adjacent to residential properties located in the project. Phase Twa is estimated to be complete
oy September 2003. Phase Three (Non-Project Forested Undeveloped Lands) will include nine (9)
parcels ranging in size from 8 acres to 324 acres. These properties are adjacent to forest
management |ands located in the project. Phase Three is astimated to be complete by September
2006, Mr. West explained that these fracts will be offered on a competitive saaled bid basis, with the
minimum bid price being established by the appraised value plus survey and appraisal costs. These
preperties will be advertised in local papers and on the Intemnet, as well as appropriate signage being
placed on each parcel. He stated that progress reports on these sales will be periodically presented
to the Board. He distributed 2 sample bid information packet (Exhibit PC 3-2-04).




Meeting of the Property Committee
March 21, 2004
Page 2

There was discussion regarding the selection process for appraisers and surveyors. No action was
required by the Board.

Mr. Holder entered the meeting during Mr. West's prasentation.

Mr. Lindsay reported that the Barkeley County Water and Sanitation Authority (BCWSA) has made a
request to purchase 0.74 acres of land adjacent to Highway & in Berkeley County for the purpose of
installing an elevated water storage tower, He said this parcel, with the exception of the 50' accass
easement, is no longer needed by Santee Cooper. He stated that management recommends that
this 0.74 acre parcel be conveyed to the BCWSA for the appraised amount of $2,000 and that the
50’ access easement be retained as a condition of the sale,

Following discussion and upon motion by Directar Land, seconded by Director Coen, the Committee
unanimously voted to recommend to the full Board for approval the attached resolution entitled “Sale
of 0.74 Acres to Berkeley County Water and Sanitation Authority on Ranger Drive in Cross, South
Caralina, Berkeley County” (Exhibit PC 3-3-04),

Mr. Lindsay reported that in 2000, Santee Cooper purchased 20.21 acres from Bowater Incorporated
for a proposed radio tower site in Laurens County. in 2002 Santee Cooper canveyed 2.06 acres of
this tower site property to the South Carcling Cepartment of Transportation (SCDOT) to facilitate the
widening of S.C. Highway 72. He stated the SCDOT has requested {o purchase an additionai
2.218 acres of this parcel. He said this 2.218 acre parcel is not needed by the Autharity, and that
management recommends that this parcel be scld to the SCDOT for the sum of $22,180, which
exceeds its appraised value,

Following discussion and upen motion by Director Davis, seconded by Director Land, the Committee
unanimaously voted to recommend o the full Board for approval the attached resolution entitled "Sale
of Property — 2.218 Acres, SC Department of Transportation Proposad Widening of Hwy. SC-72,
Laurens County” (Exhibit PC 3-4-04).

There being no further business and upon metion made and seconded, the meeting was adjourned.

Respectfully submitted, APPROVED:

@nmEﬁ: ) Qﬂgﬁ s‘ﬂég _ﬁM
. i } /P
Pamesla M. Gaskins ' T. Graham Edwards

Assistant Corporate Secretary Board Chairman, ex-officio



Exhibit PC 3-3-04

SALE OF 0.74 ACRES TO BERKELEY FROPERTY COMMITTEE
COUNTY WATER AND SANITATION .
AUTHORITY ON RANGER DRIVE IN *March 22, 2004 |
CROSS, S.C, BERKELEY COUNTY _\/’
Adopted
Rejected
Postponed

e — e o m — oy

WHEREAS, the Berkeley County Water and Sanitation Authority has
made a request to purchase 0.74 acres of land adjacent to Highway 8, Berkeley
County, for the purpose of installing an slevared water storage tower; and

WHEREAS, the Berkeley County Water and Sanitation Authority has
surveyed and prepared a plat of the 0.74 acres and had the Property appraised;
and

WHEREAS, the 0.74 acre parcel, with the exception of the 507 access
easement, is no longer needed by the Authority and the Board of Directors has
determined that the parcel is surplus to the needs of the Authority: and

WHEREAS, the appraised value of the 0.74 acre parcel is $9.000.00.

NOW, THEREFORE, BE IT RESOLVED that the Board of Directors
hereby authorizes the Property Management Division to convey the 0.74 acre
parcel to the Berkeley County Water and Sanitation Authority for the amount of
$9,000.00 and retain a perpetual easement by separate instrument for the 50°
access as shown on the plat as a condition of the sale.

If approved by Committee, this Resolution will be refarred to the full Board for
approval,

This resolution was referred to and approved by the full Board.



Exhibit PC 3-4-04

SALE OF PROPERTY -2.218 ACRES PROPERTY COMMITTEE
SC DEPT OF TRANSPORTATION
PROPOSED WIDENING OF HWY SC-72 *March 22, 2004
LAURENS COUNTY ' ; |
Adapted _‘/__
Rejected
Postponed

RESOLUTLON

WHEREAS, the Authority purchased 20.21 acres from Bowater incorparated an
September 14, 2000, for a proposed radio tower site in Laurens County; and

WHEREAS, by Resolution dated August 26, 2002, the Authority conveyed 2.06
acres of the tower site properties to the South Carclina Depariment of Transportation
(SCDQOT) to facilitate the widening of S.C. Highway 72; and

WHEREAS, the SEDOT has reguested the Autharity to convey an additional
2.218 acres of the proposed radio tower site; and

WHEREAS, the 2.218 acre parcel is nct needed by the Authaority and the Board
nas determined that the parce! is surplus to the needs of the Autherity; and

WHEREAS, SCDOT and the Autharity’s Property Management Division have
agreed, subject tc Board approval, to a purchase price of $22,180.00 which exceeds its

appraisad value.

NOW, THEREFORE, BE IT RESQLVED that the Property Management Division
Is hereby authorized to sell the 2,218 acre parcel to SCOQOT for the sum of 522,180.00.

If approved by Cammittes, this resclution will be referred tc the full Bcard for 2pproval.

This resolution was referred to and approved by the full Board.



Property Management Division

One Riveryood Cnive

Maneks Camer, SC 30451-2001
{843) TE1-408E

Fax: (843) Te 14003

PO, Box 2946101

Moncks Carner, 3G 284616101

Tuly 26, 2004

Dear Sir/Madam,

Enclosed please find a bid packet for vacant land offered for sale by Santee Cooper in
Berkeley, Georgetown, and Horry Counties. Santee Cooper will be accepting sealed bids
untl 2:00 p.m., September 1, 2004

Please review the material and contact our Property Management office if you have any
questions.

Sincerely,

-
H,W L_ﬁ.ﬁ
(5. Denton Lindsay
Manager
Property Management
Division




TELEPHONIC MEETING OF THE BOARD OF DIRECTORS
MONCKS CORNER COMPLEX — BOARD ROOM
MONCKS CORNER, SOUTH CAROLINA
MONDAY, AUGUST 2, 2004 — 2:30 P.M.

SPECIAL SESSION

Directors Present: Chairman T. Graham Edwards, Directors Patrick T. Allen, Richard H.
Coen, Clarence Davis, Vernie E. Dove, Sr., Guerry E. Green, J. Calhoun Land, IV, Keith
0. Munson, and James W, Sanders

Directars Absent: Paul G. Campbell, Jr. and G. Dial DuBose

Others Present: Lonnie N. Carter, Prasident and Chief Executive Officer: Elaine G.
Peterson, Executive Vice President and Chief Financial Officer: John S. Wast. Exscutive
Vice President and Chief Legal Officer; H. Roderick Murchison, Treasurer Nan D. Cline,
Financial Analyst Ill; and Pamela M. Gaskins, Assistant Carporate Secretary

'so presaent were Paul Trouche, Bond Counsel, and John Daniel and Patrick Scott of
Lehman Brothers.

On Friday, July 30, 2004, news media, persons, and organizations reguesting
netification of all public meetings received an agenda including the time, date, and
location of the meaeting by facsimile.

Chairman Edwards called the mesting to order. He presided and Ms. Gaskins kept the
minutes,

Ms. Gaskins conducted the roll call. Directors' attendance is indicated above.

Ms. Peterson, Mr. Murchison, Ms. Cline, and Ms. Gaskins participated at the Santee
Cooper headquarters in Mancks Corner.

Chairman Edwards, Director Allen, Director Coen, Director Davis, Directar Dave,
Director Green, Diractor Land, Director Munscn, Director Sanders, Mr. Cartar, Mr. West,
Mr. Singletary, Mr. Trouche, Mr. Scott and Mr. Daniel participated via telephone
conferance call.

Chairman Edwards and Mr. Carter expressed their appreciation for the efforts of
management and athers in conducting a successful mini-bond program.

Ms. Peterson stated that the tax-free mini-bonds were the first to have been offerad by
Santee Cocper since 1993. The proceeds for the sale will be used to fund portions of
Santze Cooper's ongoing capital improvement program. She reperted the total number
of orders for the Capital Appreciation Mini-Bonds and the Current Interest Bearing Mini-
Bonds was 3,680, with the average order reaching approximately 57,587.83 and a grand
iotal of 527,933,600. The resolution states an amount not to exceed 328,121,000 to
allow for reconciliation with the trustee. The actual amount will be finalized at closing.
~ates an the bonds ranged from 4.25 percent on the 2015 maturity to 5 percent on the

2024 maturity.



Special Meeting of the Board of Directars
August 2, 2004
Page 2

Mr. Trouche reviewed in detajl the Eighth Series and Supplemental Resolution
authorizing the issuance of Revenue Obligations, 2004 Series M Bands.

With recommendation for the adoption of the transaction by management and the
Financial Advisor, and upon motion by Director Green, seconded by Director Coen, the
Board unanimously adopted the resolution, a full copy of which is attached (Exhibit SMB
8-1-04).

Mr. Daniel, Mr. Scott, Ms. Peterson, Mr. Murchison, Ms. Cline and Ms. Gaskins left the
meeting,

Chairman Edwards briefly reperted on the progress with regard to the Centrai/Santee
Caooper planning meetings and advised that 3 full report would be given at the August
monthly Board meeting.

Thers was discussion regarding property sales and a request for a full report to the
Property Committee in August.

Concerns were expressed by some of the board members with regard to communication
of information between management and the Board, and a desire to be kept better
informed. Mr. Carter agreed to set aside time at the August Board meeting to discuss

communications.

There being no further business and upon motion made and seconded, the meetling was
adjourned,

Respectfully submitted, APPROVED:
(el -u Qbotsng) Tk Q_;/Z/
Pamela M. Gaskins ’ T. Graham Edwards

Assistant Corporate Secratary Chairman




Exhibit SME 2-1-04

EIGHTH SERIES AND SUPPLEMENTAL RESOLUTION OF THE BOARD OF DIRECTORS
OF SOUTH CAROLINA PUBLIC SERVICE AUTHORITY SUPPLEMENTING A
RESOLUTION OF THE SAID BOARD OF DIRECTORS ADOPTED APRIL 26, 1999
ENTITLED: "RESOLUTION OF THE BOARD OF DIRECTORS OF SOUTH CAROLINA
PUBLIC SERVICE AUTHORITY ESTABLISHING THE GENERAL TERMS AND
CONDITIONS UPON WHICH ITS REVENUE OBLIGATIONS MAY BE ISSUED FOR
CORPORATE PURPOSES OF THE AUTHORITY." AND AUTHORIZIN G THE ISSUANCE
OF NOT EXCEEDING $28,121,000 SOUTH CAROLINA PUBLIC SERVICE AUTHORITY
REVENUE OBLIGATIONS, 2004 SERIES M, PURSUANT AND SUBJECT TO THE
TERMS, CONDITIONS AND LIMITATIONS OF THE SAID RESOLUTION

WHEREAS, South Carolina Public Service Authority by a resolution (the "Master
Resolution") of its Board of Directors (the "Board") adopted April 26, 1999 entitled
"RESOLUTION OF THE BOARD OF DIRECTORS OF SOUTH CAROLINA PUBLIC
SERVICE AUTHORITY ESTABLISHING THE GENERAL TERMS AND CONDITIONS
UPON WHICH ITS REVENUE OBLIGATIONS MAY BE ISSUED EOR CORPORATE
PURPOSES OF THE AUTHORITY." (such Master Resolution, as amended and supplemented
from time to time and, unless the context shall clearly indicate otherwise, including all Series
Resolutions and Supplemental Resolutions, being hereinafter called the "Resolution") creared
and established an issue of obligations of the Authority unlimited in amount to be known and
designated as "South Carolina Public Service Authority Revenue Obligations," for any corporate
purposes of the Authority; and

WHEREAS, Obligations may be issued in series pursuant to and subject to the terms,
conditions and limitations of the Resolution in such amounts and from time to time as may be
determined by the Authority; and

WHEREAS, the Resolution provides that each series of Obligations shall be authorized by a
Sertes Resolution of the Autherity; and

WHEREAS, the Authority has now determined that it is in the interest of the public to
provide for the issuance of the not exceeding $28,121,000 South Carolina Public Service Authority
Revenue Obligations, 2004 Series M, hereinafter described and authorized for the purpose of
funding a portion of the costs, including costs of issuance, of the Project hereinafrer defined.

NOW, THEREFORE, BE IT RESOLVED by the Board in meeting duly assembled, as
follows:




ARTICLEI
DEFINITIONS; FINDINGS
AND DETERMINATIONS

Section 1.01 Definitions.

Unless the context shall clearly indicate otherwise, the terms used in this 2004 Series M
Resolution, including the preambles and appendices hereto, which are defined in the Resclution
shall have the meanings set forth therain,

As used in this 2004 Series M Resolution, including the preambles and appendices hereto,
unless the context shall clearly indicate otherwise, the following words and phrases shall have the
meanings hereinafter set forth;

(a) "Accreted Value" shall mean with respect to any Capital Appreciation Bond on
any calculation date an amount equal to the original principal amount of such Capital
Appreciation Bond plus the amount, assuming semi-annual compounding of earnings, which
would be produced on the investment of such original principal amount, beginning on the dated
date of such Capital Appreciation Bond and ending on the calculation date, at a yield equal to the
stated yield to maturity on such Capital Appreciation Bond.

(b) "Capital Appreciation Bonds" shall mean the 2004 M Bonds maturing January 1,
2016 and January 1, 2024,

(e) "Code" shall mean the Internal Revenue Code of 1986, as amended.

(d) "Current Interest Bearing Bonds" shall mean the 2004 M Bonds maturing
January 1, 2013 and January 1, 2023,

(e) "Paying Agent" shall mean The Bank of New York Trust Company, N.A., acting
as Paying Agent for the 2004 M Bonds.

(f) 'Project” shall mean general improvements to the System, including
improvements to existing and future power supply facilities. extensions of and improvements to
transmission and distribution facilities, environmental compliance, and other improvements to
general facilities.

(2) "2004 M Bonds" shall mean the Obligations described as mot exceeding
$28.121,000 South Carolina Public Service Authority Revenue Obligations, 2004 Series M,
authorized by this 2004 Series M Resolution to be issued pursuant to and subject to the terms,
conditions and limitations of the Resolution.

(h) "2004 Series M Resolution" shall mean this Eichth Series and Supplemental
Eesolution.

[



Section 1.02  Findines and Determinations.
The Authority hereby finds and determines that the Authority is not in default under any

provisions of the Resolution, the Revenue Bond Resolution, or the Indenture,

ARTICLE II
AUTHORIZATION, TERMS AND PAYMENT
PROVISIONS FOR 2004 M BONDS

Section 2.01  Authorization of 2004 M Bonds.

(a) Pursuant to the Enabling Act, in order to defray a portion of the costs, including
costs of issuance, of the Project, there shall be issued at the present time Obligations to be
designated as South Carolina Public Service Authority Revenue Obligations, 2004 Series M, in
the aggregate original principal amount of not exceeding $28.121,000. The 2004 M Bonds shall
be dated August 2, 2004 and shall be issued in fully registered form.

The Treasurer of the Authority is hereby authorized to establish, as a ministerial function
and within the parameters herein set forth, the exact amount of Current Interest Bearing Bonds
and Capital Appreciation Bonds to be issued hereunder.

The Current Interest Bearing Bonds shall be issued in the denominations of five hundred
($500) dollars or any integral multiple thereof and shall bear interest payable on January 1 and
July 1 of each year commencing January 1, 2003, at which time 149 days interest will be due.
The Current Interest Bearing Bonds will mature on January 1 in the years 2015 and 2023 in the
aggregate principal amounts of not exceeding $13,155,000 and not exceeding $6,740,000,
respectively. The Current Interest Bearing Bonds maturing on January 1, 2013 will bear interest
from their dated date ar the rate of 4.25% per annum. The Current Interest Bearing Bonds
maturing on January 1, 2023 will bear interest from their dated date at the rate of 4.90% per
annum. The Treasurer of the Authority is hereby authorized to establish, as a ministerial function
and within the parameters herein set forth, the exact amount of Current Interest Bearing Bonds
maturing on each maturity date.

The Capital Appreciation Bonds shall be issued in the denominations of two hundred
($200) dollars original principal amount or any integral multiple thereof, and interest therson as
aforesaid shall be compounded on J anuary 1, 2005 and semi-annuaily thereafter on July | and
January | of each year until marurity. Interest on Capital Appreciation Bonds is payable only on
maturity, acceleration, redemption or upon purchase following tender. Capital Appreciation
Bonds in the original principal amount of not exceeding 54,865,000 and not exceeding
$3.361,000, respectively, shall mature on January 1 in the years 2016 and 2024, respectivelv. The
Capital Appreciation Bonds maturing on January 1, 2016 will bear interest from their dated date
at a rate producing a stated vield to maturity of 4375% per annum. The Capital Appreciation
Bonds maruring on January 1. 2024 will bear interest from their dated date at a rate producing a
stated vield to maturity of 5.00% per annum. The Treasurer of the Authority is hereby authorized
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to establish, as a ministerial function and within the parameters herein set forth, the exact original
principal amount of Capital Appreciation Bonds maturing on each maturity date,

Section 2.02 Pavment of 2004 M Bonds.

The principal of the Current Interest Bearing Bonds and the Accreted Value of the Capital
Appreciation Bonds shall be payable in legal tender upon presentment and swrrender thereof at
the office of The Bank of New York Trust Company, N.A., which is hereby appointed as Paying
Agent, in the City of New York, New York. Interest on the Current Interest Bearing Bonds shall
be paid by the Paying Agent on each J anuary | and July | beginning January 1, 2005, to the
person whose name appears on the registration books kept by the Registrar as the registered
owner thereof as of the 15" day (whether or not a business day) of the calendar month next
preceding the Interest Payment Date, by check or draft drawn upon the Trustee and mailed to
such registered owner at his address as it appears on such books.

Section 2.03 Optional Redemption of 2004 M Bonds,

Current Interest Bearing Bonds shall be subject to redemption prior to maturity, at the
option of the Authority, on and after January 1, 2005 upon not less than 30 days written notice, as
a whole at any time; or in part from time to time on any Interest Pavment Date (and, in the event
that less than all of the Current Interest Bearing Bonds are called for redemption, the particular
Current Interest Bearing Bonds to be redeemed shall be selected by lot by the Trustee, but only in
integral multiples of $500 denominations) in any order of maturity to be determined by the
Authority, at the redemption price of 100% of the principal amount of each Current Interest
Bearing Bond to be redeemed, together with the interest accrued thereon to the date fixed for
redemption.

Capital Appreciation Bonds shall be subject to redemption prior to maturity, at the option
of the Authority, on and after January 1, 2003, upon not less than 30 days written notice, as a
whole at any time, or in part from time to time on any January 1 or July I (and, in the event that
less than all of the Capital Appreciation Bonds are called for redemption, the particular Capital
Appreciation Bonds to be redeemed shall be selected by lot by the Trustee, but only in integral
multiples of $200 original principal amount) in any order of maturity to be determined by the
Authority, at a redemption price equal to the Acereted Value on the redemption date of each
Capital Appreciation Bond to be redeemed.

Section 2.04 Sale of 2004 M Bonds.

The 2004 M Bonds shall be sold at par and at such price shall be offered and sold only to
residents of the State of South Carolina, customers and emplovees of the Authority, members and
employees of electric cooperatives organized and existing under the laws of the State of South
Carolina. and electric customers of the City of Bamberg, South Carolina. and the City of
Georgetown, South Carolina. The maximum amount of 2004 M Bonds. as measured by the
original purchase price thereof, which may be initially purchased by any one investor shall be
£10.000. The President and Chief Execurive Qfficer of the Authority is hereby authorized and
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directed to proceed with the sale of the 2004 M Bonds in accordance with the provisions of the
Resolution, including this 2004 Series M Resolution.

Section 2.05  Purchase of 2004 M Bonds bv Authoritv Upon Tender.

(a) Subject to the provisions of subsection (c) of this Section 2.03, on or after
January 15, 2005 any Current Interest Bearing Bond (or portion thereof in authorized
denomination) will be purchased by the Authority, on the demand of the registered owner
thereof, on the fifieenth day of the first or (at the election of the Authority) second month pext
succeeding the date of delivery of the written notice to the Authority referred to in subparagraph
(1) below (the “Purchase Date™) or, if such Purchase Date is not a business day, on the next
succesding business day, at a purchase price equal to the principal amount thereof (less a fee of
$15 per 3500 principal amount to be purchased), plus accrued interest to the Purchase Date upon:

(1) delivery to the Authority of not less than 30 days written notice which states ( A)
the CUSIP number, face amount, maturity date and series designation of the Current
Interest Bearing Bond to be purchased, and (B) the portion of the principal amount of
such Current Interest Bearing Bond to be purchased (provided that such portion shall be
an integral multiple of $500); and

(2)  delivery of such Current Interest Bearing Bond, properly endorsed with signature
guaranteed, to the Authority, prior to 5:00 p.m. South Carolina time, five business days
prior to the date such Current Interest Bearing Bond is to be purchased; provided,
however, that such Current Interest Bearing Bond shall be purchased only if such Current
Interest Bearing Bond delivered to the Authority conforms in all respects to the
description in the written notice.

(k) Subject to the provisions of subsection (c) of this Section 2.03, on or after
January 15, 2005 any Capital Appreciation Bond (or portion thereof in authorized denomination)
will be purchased by the Authoritv, on the demand of the registered owner thereof. on the
fiftesnth day of the first or (at the election of the Authority) second month next succeeding the
date of delivery of the written notice to the Authority referred to in subparagraph (1) below (the
“Purchase Date™) or, if such Purchase Date is not a business day, on the next succeeding business
day, at 100% of the Accreted Value thereof on the Purchase Date less a fee of $5.00 per $200
original principal amount to be purchased, upon:

(1) delivery to the Authority of not less than 30 days written notice which states (A)
the CUSIP number. original principal amount. maturity date and series designation of the
Capital Appreciation Bond to be purchased, and (B) the portion of the original principal
amount of such Capital Appreciation Bond to be purchased ( provided that such portion
shall be an integral muitiple of $200); and

(2) delivery of such Capital Appreciation Bond. properly endorsed with signature
guaranteed, to the Autherity, prior to 5:00 p.m. South Carolina time, five business days
prior to the date such Capital Appreciation Bond is to be purchased: provided. however,
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that such Capital Appreciation Bond shall be purchased only if such Capital Appreciation
Bond delivered to the Authority conforms in all respects to the description in the written
notice.

(c) Notwithstanding any other provisions of this Section 2.03, if the aggregate
original principal amount of 2004 M Bonds tendered by the registered owners thereof for
mandatory purchase by the Authority exceeds in any calendar year an amount (the “Purchase
Ceiling”) equal to five per centum (5 ") of the aggregate original principal amount of 2004 M
Bonds, the Authority shall have no obligation to purchase upon tender any such 2004 M Bonds in
excess of the Purchase Ceiling. The determination of which 2004 M Bonds tendered for
mandatory purchase by the Authority exceed the Purchase Ceiling shall be made on the basis of
the order of receipt by the Authority of redemption requests pursuant to subsections (a) (1) and
(b)(1) of this Section 2.05. Any 2004 M Bonds tendered for mandatory purchase pursuant to this
Section 2.05 which are not purchased by the Authority because they exceed the Purchase Ceiling

shall be promptly returned by the Authority to the registered owners thereof

Section 2.06 Selection of 2004 M Bonds for RBedemption: Notice of Redemption.

Whenever less than all of the Outstanding 2004 M Bonds of a maturity are to he
redeemed on any one date, the Trustee shall select the 2004 M Bonds 1o be redeemed from the
Outstanding 2004 M Bonds of such maturity by lot, in any manner the Trustee deems fair,

-

Notice of any redemption shall be given as provided in Section 4.3 of the Resolution.

Any notice of optional redemption of 2004 M Bonds may state that it is conditioned upan
receipt by the Trustes of moneys sufficient to pay the redemption price of such 2004 M Bonds or
upon the satisfaction of any other condition, or that it may be rescinded upon the occurrence of
any other event, and any conditional notice so given may be rescinded at any time before
payment of such redemption price if any such condition so specified is not satisfied or if any such
other event occurs. Notice of such rescission shall be given by the Trustee to affected owners of
2004 M Bonds as promptly as practical upon the failure of such condition or the occurrence of
such event.

Section 2.07 Execution and Form of 2004 M Bonds.

The 2004 M Bonds shall be executed and authenticated in the manner provided in the
Resolution.

CUSIP identification numbers may be printed on the 2004 M Bonds. but such numbers
shall not be deemed to be a part of the 2004 M Bonds or a part of the contract evidenced therebv
and no liability shall hereafter atach to the Authority or any of the officers or agents thereof
because of or on account of such CUSIP identification numbers.

The Current Interest Bearing Bonds and Capiral Appreciation Bonds shall be substantially
in the forms attached hereto as Exhibits 4 and B. respectively, and shall be with such
modifications. combinations, variations, additions and delerions as may be necessary or advisable to
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reflect the details and purpose of the issuance of the 2004 M Bonds, the provisions of the
Resolution and this 2004 Series M Resolution or otherwise required or permitted by the provisions
of the Resolution.
ARTICLE I
DISPOSITION OF PROCEEDS

Section3.01 Disposition of Procesds of 2004 M Bonds.

The proceeds from the sale of the 2004 M Bonds shall be paid into the Authority’s General
Improvement Fund or appropriate project construction funds to be used for corporate purposes of
the Authority.

It shall at all times be lawful to invest proceeds of the 2004 M Bonds in Investment
Securities.
ARTICLE IV
MISCELLANEOUS PROVISIONS

Section 4,01 Tax Covenant

The Authority covenants and agrees that it shall not take or omit to take any action which
would cause interest on any 2004 M Bond to be included in the gross income of any Owner thereof
for federal income tax purposes by reason of subsection (b) of Section 103 of the Code. as in effect
as of the date of initial issuance and delivery of the 2004 M Bonds. Without limiting the generality
of the foregoing, no part of the proceeds of any 2004 M Bonds or any other funds of the Authority
shall be used directly or indirectly to acquire any securities or obligations the acquisition of which
would cause any 2004 M Bond to be an "arbitrage bond" as defined in Section 148 of the Code and
o be subject to treatment under subsection (b)(2) of Section 103 of the Code as an obligation not
described in subsection (a) of said section.

The Treasurer of the Authority is authorized to execute and deliver for and on behalf of the

Authority, upon the initial issuance of the 2004 M Bonds and thereafter, representations, statements
of intention and reasonable expectations and certifications of fact in furtherance of this covenant.

Section 4.02  The 2004 M Bonds Are "Obligations" Under the Resolution.

This 2004 Series M Resolution is adopted pursuant to Article 11 of the Resolution. and the
2004 M Bonds are hereby found and determined to be "Obligations" as such term is defined and
used in the Resolution.

Section .03 Official Statement.

The execution and delivery to the purchasers of the 2004 M Bonds bv the President and
Chief Executive Officer of the Authority of the Official Staiement in connection with the 2004 M
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Bonds (the "Official Statement") is hereby authorized and confirmed, and the Board hereby
authorizes such Official Statement and the information contained thersin to be used in connection
with the sale of the 2004 M Bonds.

Section 4.04  Preliminarv Official Statement: Ratification of Action.

The form and content of the Preliminary Official Statement dated J uly 7, 2004, and the
distribution thereof, the distribution of the Official Statement, and all actions and proceedings
heretofore taken by the Board and the apents, attorneys and employees of the Authority in
connection with the qualification, issuance and sale of the 2004 M Bonds are hereby ratified and
confirmed.

Section 4.05  Execution of Closing Documents and Certificates.

The President and Chief Executive Officer, any Executive Vice President or Senior Vice
President, the Corporate Secretary, and the Treasurer are filly authorized and empowered to take
such further action and to execute and deliver such closing documents and certificates as may be
necessary and proper in order to compiete the issuance of the 2004 M Bonds herein authorized, and
the action of such officers or any one or more of them in executing and delivering any of such
documents, in such form as he or they shall approve, is hereby fully authorized.

Section 4.06 Continuine Disclosure.

The Authonty covenants that it will file with a central repository for availability in the
secondary bond market when requested:

(a) an annual independent audit, within thirty (30) days of the Authority's receipt of the
andit; and

(b) event specific information, within thirty (30) days of an event adversely affecting
more than five percent (5%) of the Authority's revenue.

Section 4.07 Severahilitv.

If any one or more of the covenants or agresments provided in this 2004 Series M
Resolution on the part of the Authority to be performed shall be declared by any court of competent
Jurisdiction to be contrary to law, then such covenant or covenants, or agreement or agreements
shall be null and void and shall be deemed separable from the remaining covenants and agreements,
and shall in no way affect the validity of the other provisions of this 2004 Series M Resolution or of
the 2004 M Bonds authorized and issued hereunder.

Sectuon 4.08 Effective Date of 2004 Series M Resoludon.

This 2004 Series M Resolution shall become =ffective in accordance with its terms upon
filing with the Trustee a certified copy hereof and an opinion of counsel for the Authority that it has
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been duly adopted and the provisions thereof are valid and binding upon the Authority.

Section 4.09 Section Headings.

The headings or titles of the several sections hereof shall be solely for the convenience of
reference and shall not affect the meaning or construction, interpretation or effect of this 2004
Series M Resolution.




MEETING OF THE PROPERTY COMMITTEE
WAMPEE CONFERENCE AND TRAINING CENTER
PINOPOLIS, SOUTH CAROLINA
MONDAY, AUGUST 23, 2004 - 1:15 P.M.

Committee Members Present: Chairman G. Dial DuBose, Directors Richard H. Coen, Guerry E.
Green, J. Calhoun Land, IV, and Board Chairman T. Graham Edwards, ex officia

Committee Members Absent: Clarence Davis

Other Directors Present: Patrick T. Allen, Paul G. Campbell, Jr., and Verniz E. Dove, Sr.

Staff Members Present: Lonnie N. Carter, President and Chief Executive Officar: Bill MeCall, Jr.,
Exscutive Vice President and Chief Operating Officer; John S. West, Executive \ice President and
Chief Legal Officer; Eiaine G. Peterson, Executive Vice President and Chief Financial Officer R. M.
Singletary, lil, Senior Vice President, Carporate Services; Laura G. Vam, Vice President, Corporate
Communications and Media Relations; Wm. Glen Brown, Jr., Corporate Secretary; Thomas L.
Richardson, General Auditor; Richard S, Kizer, Director, Governmental Relations: W. David Ensor,
Supervisor, Operations; and Pamela M. Gaskins, Assistant Corporate Secretary

Mr. Kyle Stock of The Post and Courier was also in attendance.

On Tuesday, August 17, 2004, news media, persaons, and organizations requesting notification of all
public meetings were mailed agendas including the time, date, and location of the mesting.

Chairman DuBose presided, and Ms. Gaskins kept the minutes.

Upon metion by Directar Land, seconded by Director Coen, the Committee voted unanimously to
waive reading of the minutes of the March 21, 2004, meeting of the Property Committee and
adopted the minutes as submitted.

In response to a number of questions raised by some of the Directors with regard to management's
activities to sell surplus property, Mr. West presented a summary of activities relative to the Surplus
Property Sales Program which the Board authorized by resalution dated December 15, 2003 (Exhibit
PC 8-1-04). He referenced the attached resolution entitled “Policy Position - Sale of Property”
{Exhibit PC 8-2-04), which is the current policy followed by management for the sale or disposition of
surplus real estate.

Specific concerns were noted with regard to the parcel of land located at Litchfield Beach. Three
Diractors had requested an opportunity to review marketing materials before the praperties went out
for bid, but bid packages were mailed without the Directors' review. Mr, West said Property
Management acted prematurely and he apologized to the Board.

Aiso, Director Green stated that he felt there should have been more sffort in advertising the
Litchfield parcel, Others expressed a similar concern that larger parcels should be marketed more
aggressively, Director Coen recommended that a broker be hired to market the Litchfield parcel and
to review Santee Cooper's entire property portiolio.

Mr. West responded that the ultimate question is whether or not the Board would like to amend the
existing policy for the sale of surplus property to specify circumstances in which the servicas of a
broker should be enlisted versus bid soliciiations.
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August 23, 2004
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Following discussion and Upon maotion by Director Coen, seconded by Diractor Land, the Committea
unanimously voted ta authorize management to (1) solicit proposals to identify potentjal brokerage
firms for all surplus Property; (2) receive sealed bids for the four Phase | parcels as solicited; (3)
report on the results of both bid processes at the September Property Committea meefing: and (4)
Provide a recommendation for an amendment tg the existing policy for sale of surplus property tg
include circumstances in which 3 broker should be anlistad to market property versus solicitation
through sealed bids.

The Committee will make a decision at the September Board meeting with regard to the disposition
of the Phase | percels,

Mr. West aiso reported that two additional Parcels included in Phase | of the Surplus Property Sales
Program were not marketed. Ithas been determined that ane parcel is needed to build 2 substation
in the future, The second parce! was not marketed because an an-site inspaction of tha propery
revealed that the City of Myrtle Beach, which Owns an adjacent Property, mistakenly dug a drainags
ditch through the site. This problem is being addressed and 3 full repart will be made ta the
Committes at 2 later dais,

Respectfully submitted, APPRQOVED:
Pamela M. Gaskins 7 ; G. Dial DuBose

Assistant Corporate Secratary Chairman




Exhibit PC 8-1-04 MB 03-18

“Executive Corporate Planning Commitzs
December 15, 2003

Adopted Y
Rejected

Faostiponed

—_—

WHEREAS, the South Carolina Public Service Authority (Santee Cooper) js =
body corporate and politic created by Act of the South Carolina General Assembly in
1834 codified in S.C. Code Ann. §38-31-10 et s2q,, as amendad: and

WHEREAS, Santee Cooper is autharizad thersby to generats, transmit and
distribute’ electricity and ta treat and sel| potable water at wholesale: and

WHEREAS, Santee Cooper is as a matter of law 2 self-sustaining, self-liquidating
entity which does not derive appropriations from the State of South Carolina for its
cperations; and

WHEREAS, Santse Cooper finances its operations fram ravenues from the sale
of electricity and water and from the issuance of indebtedness consisting of bonds and
notes guaranized by a pledge of Santee Cooper's revenues; and

WHEREAS, pursuant to 5.C. Code Ann, §38-31-110, Santee Cooper's Board of
Directors is authorizad to pay over semi-annually to the State Trzasurer ™. .. any and all
net 2arnings theraof not necessary or desirable for the prudent conduct and operation of

its business ..." ang

WHEREAS, Santes Cooper's Board of Directors has complied with the
provisions of the above referenced statute, specifically determining 2ach year sinca
1888 that one (1%) percent of its gross operafing revenuss is = lawful and appropriate
payment to the State of South Carclina: and

WHEREAS, hasad on Santes Coaoper's payment to the state palicy and practics,
the financial community has purchased Santse Caooper's indebisdness and with other
considerations rated Santzs Cooper's bonds Aa2 by Moody's, AA by Fitch and AA- by
Standard and Poor's respectively; and

WHEREAS, in recent years the state govemment of South Carolina has
&xperienced substantial budget difficuities and multi-million dollar revenue shortfalls:
and




WHEREAS, the Board of Diractors of Santes Caoper, being mindful that the
peonle of South Carolina ars one of Santes Coopar's constituent groups, has
determined that Sanies Cooper is the owner of cenain rzal properties in South Caroling
which are vacant and surplus to Santee Coaper's future operating needs and the same
could be sold and the proceeds derived from the sale theraof appropriately paid over tg
ine State of South Carolina 25 2 ons-time contribution: and

WHEREAS, the real properties shown on Exhibit "A" are desmed by the Board of
Dirsctors to be surplus to the futurs operating nesds of Santes Cooper; and

WHEREAS, recognizing the immediacy of the Siata's budgst crisis and pending
the actual sale of said sumplus properties on Exhibit *A”, the Board of Dirsctars finds it to
D= in the corporats interssts of Santes Cooper and in the public's intsrest to pay over to
the State of South Carolina by contribution an advance of funds in the amount of
$13,000,000.00! and

WHEREAS, the Board of Dirsctors finds that the ane-time contrinution authorized
hersby should be payabie in two (2) equal payments of $6,500.000.00 each and
tenderad not lzter than July 15, 2004 and not |ater than January 15, 2005 respectivaly:
and

WHEREAS, the Board of Dirsctors further finds that its coniribution dollars
shouid be zliccated and apportioned to the Siata of South Carolina as follows:

* Depariment of Commerce CAP Fung, 3$2,500.000.00
« Technical Board, Pathways Ta Prosperity, $1,000,000.00

= Parks, Recreation and Tourism, Advertising and Pramation of the State,
$4,000,000.00

= Depariment of Education, Base Student Cost, §2,750,000.00
» Depariment of Health and Human Services Medicaid, $2,750,000.00

WHEREAS, in exscuting its discretion z2nd Judgment to make a contribution ta
the State of South Caralina as provided herein, the Board of Dirsctors specifically and
expressly confirms and affinms the standing palicy and practice of paying aver to the
State of South Carolina ane (1%) percent of its gross oparating revenues pursuant to
S.C. Code Ann. §38-31-110 and declares the $13,000,000.00 to be a separzts, ane-
time contribution only.

NOW THEREFORE, BE IT RESOLVED that the Board of Dir&:tt_:rs of Santes
Cooper hersby declares certain raal properiies, mare particularly described and
tc be

.
I
identifiad on Exhibit "A" attached hereto and made 3 part hersof by reference, o
surpius to the future nesds of Santzs Cooper: and
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BE IT FURTHER RESOLVED that the Property Management Division is hareby
autnerized in the ordinary coursz 1o sell and dispose of said properiies in accordanca
with its cusiomary practices in order o maximize the return to Santes Ceooper; and

BE IT FURTHER RESOLVED that pending the disposition of said properiies; the
Treasurer of Sanizs Caoper is authorizad io arange for payment and to pay the
Treasurer of South Carolina or an agency designated herain $6,500,000.00 not later
than July 15, 2004 and 38 500,000.00 not later than January 15, 2005, for 2 total of .
$13,000,000.00 from an account or 2CCOUNLS or borrowings in accardance with the
purpeses, uses and allocations as outlinad hersin: and

BE IT FURTHER RESOLVED that the Property Managemant Division is directe
t0 2pply the procesds of sale of said properties to reimburse the Treasurer of Santes
Cooper for the payments authorized nerein; and

BE IT FURTHER RESOLVED that the Rasolution of the Soard of Directors datad

November 24, 2003 relativa to supplemental payments for the benefit of tha Staie s
hersby rescinded.

It aporoved by commitiee, this resolution will ba rafarred t0 the iull Board for approval.
Tnis resolution was referred ta and dpproved by the full Board.

=
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VACANT LANDS

DESCRIPTION/LOCATION

Substation Site
Vzacant Lot - Hanahzn
Froposed Litchfield Ofics

Abandaned Right-Of-Way
(Little River)

Abandoned Substation
(Clear Pond)

Atandoned Subsiation
(Ocean Forast)

ACRES

1.00

EXHIEIT A
FPage 1aof 3

COUNTY

Serkelay
Berkzlay
Georgetown

Harry

Harry

Horry




NON-PROJECT LAND FORESTED UNDEVELQPED

DESCRIPTION/LOCATION ACRES
Adjacent to Miller Property 8.00
Adjacent io Fountzain Laka/Belveders 324.00
White Ozk | Araa 86.00
Rowland-Arza 8C.00
Adjacent o Log Jam 13.00
Gin Pond Arez 20.00
Adjacent to WB Davis/Taw Caw 62.00
Hickory Top 20.00

Bird Nest 27.00

EXHIBIT A

Page 2 of 3

COUNTY

Crangeburg
Orangeburg
larsndon
Clarendon
Clarandon
Clarendon
Clarendon
Clarendon

Clarendon




NON-PROJECT LAND RESIDENTIAL UNDEVELOPED

DESCRIPTION/LOCATION

Adjacent to Carson
Adjacent High Hill
Griffith Area

Poplar Creek Area

Adjacent Miller Property

Adjacent Mill Craek
Adjacent Mill Cresk
Back of Pine Bluff
Adjacent St. Julien
West Diks 2
Church Branch 2
Church Branech 3
Birch Branch

Dean Swamp 1
Dean Swamp 2
Adjacent Lizzie Branch
McVey Cave Arsz

Jacks Crask

ACRES

43.00
13.00
85.00
22.00
6.00
4.00

41.00

Fzge 3 of 3

COUNTY

Calhaun
Calhoun
Calhaun
Calhoun
Orangeburg
Orangeburg
Crangeburg
Orangeburg
Orangeburg
Berkelay
Clarsndon
Claranden
Clarenden
Clarendon

Clarsndon

_Clarandon

Clarsndon

Clarendon




Exhibit PC 8-2-04
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MEETING OF THE BOARD OF DIRECTORS
WAMPEE CONFERENCE AND TRAINING CENTER
PINOPOLIS, SOUTH CARCLINA
MONDAY, AUGUST 23, 2004 — 2:30 P.M.

Regular Session

Dirgctors Present: Chairman T. Graham Edwards, Directors Patrick T. Allen, Paul G. Camptell, Jr,
Richard H. Coen, Vernie E. Dove, Sr., G. Dial DuBose, Guerry E. Green, and J. Calhoun Land, IV

Dirsctors(s) Absent: Clarence Davis, Keith D. Munson, and James W. Sanders

Staff Members Present: Lonnie N. Carter, Prasident and Chief Executive Officer; Bill McCall, Jr;,
Executive Vice President and Chief Operating Officer: John S. Wast, Executive Vice President and
Chief Legal Officer; Elaine G. Peterson, Executive Vice President and Chief Financial Officer; B. M.
Singletary, Ill, Senior Vice President, Corporate Services: laura G. Varn, Corporate
Communications and Media Relations; Wm. Glen Brown. Jr. Corporate Secretary; Glenda W,
Gillette, Controller; Thomas L. Richardson, General Auditor; Richard S. Kizer, Director,
Governmental Relations; W. David Enseor, Supervisor, Operaticns; and Pamela M. Gaskins.
Assistant Corporate Secratary

Mr. Kyle Stock of The Post and Courier was also in attendance.

On Tuesday, August 17, 2004, news media, persons, and arganizations reguesiing notification of all
public mestings were mailed agendas including the time, date, and location of the mesting,

Chairman Edwards called the mesting to order. He presided, and Ms. Gaskins kept the minutes.

Director Campbell gave the invocation and Chairman Edwards led the group in reciting the Pledge
of Allegiance.

Upon motien by Director Allen, seconded by Director Campbell, the Board votad unanimously to
waive reading of the minutes of the July 28, 2004, manthly meeting and the August 2, 2004 special
meeting of the Board of Directars and adopted these minutes as submitted.

Media Clippings (Exhibit MB 8-1-04) dated July 2004 were mailed to the Board prior to the meeting.

Ms. Gillette presented the year to date financial report for the period anding July 2004 (Exhibit MB 8-
2-04). The Financial Statement dated July 2004 (Exhibit MB 8-3-04) was mailed to the Board prior

to the meeting,

Director Graen reported that the 2005 Budget Targets wers presented at the Finance-Audit
Committee held on Monday, August 23, 2004. The Committee instructed management to proceed
with preparation of the budget based on the 2005 budget targets as presented by Mr. Singletary.

Chairman Edwards advised that the Contributions Committee was scheduied to meston August 23,
2004, howaver, due to time constraints this committee meeting was postponed.

Mr. Carter presented the monthly President's Repert, summanzing racent and upcoming activities.
The following topics were included in his report;
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Mr. Carter made a pressntation on growth and our response at an economic development
forum with Senatar McCannell and Representative Harrell.

AT

Mr. Carter visited the Rainey Generation Station and met with various Anderson County
officials.

Y

# Mr. Carter attended the South Carolina Assocization of Counties Annual Confarence along
with Chairman Edwards, Director Dove, and Director Green,

Mr. Carter reported on the commendable efforts of employees to prepare for Hurricane
Charley and to restore power to our customers following the storm.

"r

Mr. Carter stated that he received a letter from Gavernor Sanford requesting his attendance
and support of the U.S.-Japan Southeast Asscciation Conferance in Atlanta, Georgia on
October 10-12, 2004. He is planning to attend,

L1

# Mr. Carter reported that Santee Coaper's budget hearing with Governor Sanford s
tentatively scheduled for September 30, 2004, at a location and time to be determined.

Mr. Carter said that Piedmont Municipal Power Agency (PMPA) has requested an
epportunity to make a presentation to the Board as an introduction ta their organization. Mr.
Carter will arrange for PMPA ta make a brief presentation at a future meeting.

"I'

Upon recommendation of the Property Committes and moticn by Director DuBose, seconded by
Director land, the Board unanimously voted to authorize management to (1) solicit proposals to
identify potential brokerage firms for all surplus property; (2) recsive sezled bids for the Litchfield
parcel as solicited; (3) report on the results of both bid processes at the September Property
Committes mesting; and (4) provide a recommendation for an amendment to the existing policy for
sale of surplus property to include specific circumstances in which a broker should be enlisted to
market property versus salicitation through sealed bids.

There being ne further business and upon mation made and seconded, the meeting was adjournad.

Respectfully submitted, APPROVELD;
Pamela M. Gaskins T. Graham Edwards”~

Assistant Corporate Secretary Chairman



To:

From:

Subject:

Gent!erner‘t:

Attacheq is

This Package \wag ales
Shhailed o the Begid op
%2504,
Santee Pug
Cooper

FAX TRANSMISSION

Santee Cooper
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3. Dial Dubose

Guerry E, Greaen

J. Calhoun Land, 1v

Keith . Munson

James w. Sanders, sr.

Lonnie N, Carter, President g CEQ Page(s): 17, including this cover sheet

RFP and Ljst

a draft RFP for brokerage and real estate advispry Services and a Preliminary

list of Fecelvers of the RFP as we discussed Monday,

Pleasa Provide me g Elaine any Proposed addftionsfde!etinns to the list ang any
Comments to the RFP at your 2arliest conveniencs,

We ars Broposing tg send out the gEp on the afternogn of September 1. You will
Femember bids an the four Properties in Phase I are dus In the Corporate Secretary’s



SANTEE COOPER LETTERHEAD

Date

Vendor Conrtact and Address

Subject: Real Estate Brokerage and Advisory Fimm Proposal

Dear Mr

Santee Cooper is seeking potential Real Estate Brokerage firms to provide advice, to marker
and to sell certain properties it has identified as surplus. If you wish to be considared for
these services, please respond to the enclosed "Request for Proposal" and retum your proposal
to the undersigned along with any other mformation about your company that yvou wish to
subrmit (please be brief) no later than 12:00 noon on A

A Santee Cooper Evajuation Committee will review al] submissions and select a firm who, in
the sole judgement of the committes, is best capable of meeting the needs of Santes Cooper.
Santee Cooper does not imply or guarantes any potential business as a result of this process.

Santee Cooper expressly reserves the nght to reject any or all submissions, to wajve any
informalities or irregularities in the submissions received. and to accept those firms which in
its judgement best serve its purpose.

It you have additionaj questions, please contact me a (843) 761-8000, Ext. , Or via e-
mail ar X0CCXK @santescooper.com. My fax number is (843) 761-

Sincerely,




FAX TRAN SMISSION

SANTEE COOPER
P, Q. Box 2848101
Maorcks Corner, sC 29451
{843) 761-4021
Fax: (843) 781-7037

Emait: PSRN san Teacon om

Ta: T. Graham Edwards Dais: September 2 2004
Patrick T. Allen
Faul G. Campbell, Jr.
Richard H. Coen
Clarence Davis
Vernie E. Dove, Sr.
G. Dial DuBose
Guerry E. Green
J. Calhoun Land, IV
Keith D. Munson
Jameasw, Sanders, Sr.

Frorrﬁfﬂy Lonnie N. Carter Page(s): 2q, including this cover shest

Subject:  Update on Several Matters

Gentlemen:

We continue to recaver from Gaston. Power s fully rastarad, Repairs to the dams are progressing.
We had difficultly getling trucks to haul rock, but believe we now have enough to get the dams in
reasocnable shape by Saturday. The costs now are estimated to be near $2 million. Repairs to the
Jefferies Steam Plant floading continue. Damage is more extensive than first estimateg. The plant may
remain off line far possibly 10 to 12 mare days.

We zre Walching hurricane Frances and making preparations. |f jt cantinues aon its current track,
tomoarrow we will implement aur =mergency action pian a third time in less than a month. Wa wil| pray
that it passes us, but will be ready if it doesn't.

Today the corporate secrstary's office recsived and Opened six () bids on Phase | of the Property Sales
Program. The bids are as follows:

Litchfizld (minimum 34,624 000) E5,375 000,
. Little River (minimum $300,000) 5654 321,

378,900.
$50,000. (Ron-confarming)




Hanahan (minimum $15,000) $15,000.
$16,000.

St. Stephen (minimum $8,000) None

We will send a copy of the bids to the Property Committee members in the next faw days with g
Package of other material that we plan to send to the Board. No action will be taken on the bids until we
receive your guidance at the September Baard meeting.

We are also mailing ocut today the attached letter to brokers. The letteris being sent to those indicated
cn the list enclosed.

We ara continuing our discussions with the wallboard plant prospect. We are finishing up the letter of
intent. They are loaking at sites this week, Since there are no minutes from our executive session, |
have attached a brigf note that outlines management's understanding of the Board's direction given at
our August meeting. This is guiding our negatiations.

| received a call yesterday (8/31) from Tim Dangerfield, Chief of Staff for DOC regarding the waliboard
project. He explained that Secretary Bob Faith informed him that the Governor's Office wanted Santza
Cooper to “take the lead on the project” and pay any non-statutory incentives for the project. DOC has
a budaget for sometning called "set-a-sides" which can provide prospeacts incantive money for roads,
waler and sewer, Tim has been directed that Santes Cooper is to provide these if any are required to
locate the project, | have asked Tim to send me a |etter or email setting forth his understanding.

In the mean time, Timand | have agreed to continue to work together to locate the prospect here, Tim
agrees that DOC will continue to coordinate the project and meetings. If the incentives referenced
above come into Play or become an issue. | will need to seek your advice. Santee Ceoper management
understands that we are not authorized to offer the Prospect any incentives. [f this comas into play
before our September 27th meeting, which | don't beliave it will, we will ask for a telephanic Board

Also tomorrow | will call Scaott English, my contact in the Governor's Office, to ask him if he can to give
me their expectations of Santee Cooper for the wall board Project. This would provide the basis for the
Board's cansideration for how Santee Cooper will handle the project. Inthe mean time, if you have any
qusstions or concermns about the project, please call me.

We had a2 very productive meeting Monday night and Tuesday with Central and Saluda regarding our
joint bid for Saluda’s Catawba OWnersnip. The deal is complicated Dy a number of agreements effecting
the transaction. | believe this complexity werks to our advantage. We will need to brief the Board again
at cur September meeting on our joint bid with Central and obtain the Board's approval to execute 3
binding letter to lease the ownership from Central, if the bid is successful subject to the appropriate due
diligence. The bid |s still due to RUS on October Gth,

Things continue to gowell. Sorry forthe long note. Hope you have a good Labor Day weekend. If you
have any questions or toncerns, please call me.

Thanks,
Lonnis




MEETING OF THE PROPERTY COMMITTEE
WAMPEE CONFERENCE AND TRAINING CENTER
PINOPOLIS, SOUTH CAROLINA
SUNDAY, SEPTEMBER 26, 2004 - 5:30 P.M.

Committee Members Present: Chairman G. Dial DuBose, Directors Richard H. Coen. Clarence
Davis, Guerry E. Green, J. Calhoun Land, IV, and Board Chairman T. Graham Edwards, ex officio

Qther Directors Present: Patrick T. Allen, Paul G. Campbell, Jr., Vernie E. Dove, Sr., and Keith D.
Munson

Staff Members Prasent: Lonnie N. Carter, President and Chief Exacutive Officer; Bill McCall, Jr.,
Executive Vice President and Chief Operating Officer: John 5. West, Exscutive Vice Fresident
and Chief Legal Officer; Elaine G. Peterson, Executive Vice President and Chief Financial Officer;
R. M. Singietary,lll, Senior Vice President, Corporate Services; Laura G. Varn, Vice President,
Corparate Communications and Media Relations: Wm. Glen Brown, Jr., Corporate Secretary; Mr.
Richard S. Kizer, Director Governmenial Relations; W. David Ensor, Superviser, Operations; and
Pamela M. Gaskins, Assistant Corporate Secretary

Mr. Kyle Stock of The Post and Courier was also present.

Directors DuBose, Land, Allen, Davis and Munson participated in the meeting via telephone
canferance call.

Chairman Edwards, Director Campbell, Dirsctor Dove, Director Coen, Director Green. Mr. Cantar,
Mr. McCall, Mr. West, Ms. Peterson, Mr. Singletary, Mr. Brown, Mr. Kizer, Ms. Varn, Mr. Ensor Ms.
Gaskins, and Mr. Stock participated in the meeting at the Wampee Conference and Training
Center in Pinopalis, South Carolina.

On Tuesday, September 21, 2004, news media, persons, and organizations requesting notification
of all public meetings were mailed agendas including the time, date, and location of the meeting.

Board Chairman Edwards presided on behalf of Chairman DuBose, who was participating in the
meeting via teleconference, and Ms. Gaskins kept the minutes.

Upon moticn by Director Land, seconded by Chairman DuBose, the Committee voted unanimously
to waive reading of the minutes of the August 23, 2004, meeting of the Property Committee and
adopted the minutes as submitted.

Chairman Edwards requested an Executive Sessian to discuss contractual matiers. Lipon moticn by
Chairman DuBose, seconded by Director land, the Committee unanimously voted fo enter Executive
Session to discuss contractual matters with members of the Board, Mr. Carter, Mr. McCall, Ms.
Peterson, Mr. West, and Mr. Singletary in attendancs.

Mr. Stock left the mesting and did not return.

The Committee returned to Regular Session. Chairman Edwards reported no action was taken in
Executive Session.

Upon metion by Chairman DuBose, seconded by Director Green, the Committee unanimously voted
‘o recommend to the Board that all sealed bids received in conjunction with Phase | of the Surplus

Property Saies Program be rajected.




Mesting of the Property Committee
September 26, 2004
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Upon metion by Diractor Green, secondad by Chairman DuBoese, the Committes unanimously voted
to recommend to the Board for appraval the attached resolution entitled "Revised Palicy for Sale of
Surplus Properties" (Exhibit PC 9-1-04).

There being no further business and upan mation made and seconded. the meeting was adjournad.

Respectfully submitted, APPROVED:

Pamela M. Gaskins ; T. Graham Edwards

Assistant Corporate Secretary Board Chairman




Exhibit PC 9-1-p4

“Property Committee
September 26, 2004

Revised Palicy for Sale of

Surplus Properties Adopted ‘/
Rejected
Postponed

WHEREAS, S.C. Code Ann. § 58-31-30 authorizes Santez Cooper's Board of
Directors to sell surplus real properties which the Board of Directors deems
unnecessary for project cperations: and

WHEREAS the Board of Directors and management have followed a
longstanding practice of naving proposed surplus real property sales prasented to the
Board of Directors through the Property Committee for disposition: and

WHEREAS, to guide management in the administration of sales of surplus lands.
the Property Committee adoptad a palicy resalution dated September 23, 1985 and

WHEREAS, the Beard of Directors finds it appropriate and in Santee Cooper's
best interest to affirm the prior policy and expand it to allow for an alternative method of
administration of the sale of surplus lands desmed by the Property Committes to be
unique; and

WHEREAS, the Board of Directors finds that the following factors must be
considered in detarmining whether sach surplus real property is unigue for policy
pUrposes:

Appraised value of $500,000.00 or more;

Waterfront:

25 acres or mare:

Commercial or industrial zaning;

Special archeclogical, histarical or geographical features.

S 0, B

WHEREAS, the Board of Directors finds that if one or more of the factars above
apply to a particular lot, parcel ar tract of land, the Property Committae may direct the
Property Management Division to salicit and engage the services of real estate
broxerage and/or consulting professionals to assist in the disposition of the land.

NOW, THEREFORE, BE |T RESOLVED that it is the policy of the Board of
Directars that surplus real properties shall be sold by the Property Management Division
according to the revised palicy statement attached hereto and made a part her=zaof by

reference.

" If approved by committes, this resolution will be referred to the full Board for approval.
This resolution was referred to and approved by the full Board.




ORIGINAL

NEW

DRAFT

POLICY FOR SALE OR DISPOSITION OF SURPLUS REAL ESTATE

Upon a determination by the Board of Diractors that parcels or portions of
land are no longer required and, therefore, declared surplus to the needs of the
Autharity, the Property Management Division may proceed with the sale or
disposition of the property by first acquiring one or maore appraisals of the
property. The Property Management Division shall offar the property for sale by
advertising for competitive bids in local newspapers and providing bid
information to any prospective bidders. Signs may also be placed on the
property making known its availability. Bids shall be received on a sealed basis
and properties shall not be sold below their appraised value. The Authority
shall retain the right to reject any and all bids. Sealed bids. public
advertisements and appraisals will not be required for properiies with limited
values. The Board of Directors may waive any or all provisions of this
procedure when deemed most advantageous to and in the best interest of the
Authority and/or the public.

The Board of Directars recognizes that certain surplus real estate may be
unigue and as a result may require special assistance and consultation. If ane
or more of the following factors apply to a particular lot, parcel or tract of land.
the Property Committee may direct the Property Management Division to
engage the services of a real estate brokerage and/or cansulting professicnal to
assist in the dispositicn of the land:

Appraised value of $500,000.C0 ar mare:

Waterfront;

25 acres or more;

Commercial or industrial zoning;

Special archeological, historical or geographical featuras.

R I R

Revised September 28, 2004




MEETING OF THE BOARD OF DIRECTORS
WAMPEE CONFERENCE AND TRAINING CENTER
FINQPOLIS, SOUTH CAROLINA
MONDAY, SEPTEMBER 27, 2004 — 1:00 P_M.

Regular Session

Directors Present: Chairman T. Graham Edwards, Directors Patrick T. Allen. Paul G. Campbell, Jr,,
Richard H. Coen, Clarence Davis, Vernie E. Dove, Sr., G. Dial DuBose, Guerry E. Green, J.
Calhoun Land, IV, and Keith D, Munson

Directors(s) Absent: James W. Sanders

Staff Members Present: Lonnie N. Carter, President and Chief Executive Officer; Bill McCall, Jr.,
Executive Vice President and Chief Operating Officer; John S, Weast, Executive Vice President and
Chief Legal Officer; Elaine G. Peterson, Executive Vice President and Chief Financial Officer; R. M.
Singletary, Ill, Senior Vice President, Corporate Services; Suzanne H. Ritter, Vice President
Corporate Planning and Bulk Power; Laura G. Varn, Vice President, Corporate Communications
and Media Relations; Glenda W. Gillette, Centroller; Wm. Glen Brown, Jr., Carporate Secretary;
Richard S. Kizer, Dirsctor, Governmental Relations; W. David Ensor, Supervisor, Operations: and
Pamela M. Gaskins, Assistant Corporate Secretary

Mr. Kyle Stock of The Post and Courierwas also in attendance.

Directors DuBose, Allen, Davis and Munson participated in the meeting via telephone conference
call.

Chairman Edwards, Director Campbell, Director Dove, Director Coen, Director Green, Director
Land, Mr. Cartar, Mr. McCall, Mr. West, Ms. Peterson, Mr. Singletary, Ms. Ritter, Ms. Varmn, Mr.
Brown, Mr. Kizer, Mr. Ensor, Ms. Gaskins, and Mr. Stock participated in the meeting at the
Wampee Conference and Training Center in Pinopalis, South Caralina.

On Tuesday, September 21, 2004, news media, persons, and arganizations requesting notification
of all public meetings were mailed agendas including the time, date, and location of the meeting.

Chairman Edwards called the meeting to order. He presided, and Ms. Gaskins kept the minutes.

Director Land gave the invecation and Chairman Edwards led the group in raciting the Pledge of
Allegiance,

Upon motion by Director Allen, seconded by Director Campbell, the Board voted unanimously to
waive reading of the minutes of the August 23, 2004, monthly meeting and the August 26, 2004,
special meeting of the Beard of Directors and adopted these minutes as submitted.

Media Clippings (Exhibit MB 9-1-04) dated August 2004 were mailed to the Board priar to the
meeting.

Upen recommendation from the Contributions Committes, Director Campbell made a mation to
approve a $30,000 contribution at $10,000 per year over three years beginning January 2005 to
Clarendon Memocrial Hospital. The motion was seconded by Director Allen.
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Director Green asked that the Board hold off on approving any contribution requests. He is of the
opinion that Santee Cooper's contributions program creates conflicts of interest,

Director Coen made a motion to table the main motion and any other subseguent maotions
forthcoming as a result of the recommendations from the September 28, 2004, Contributions
Committee meeting. Director Green seconded the motion.

Chairman Edwards put the motion to table the main motion to question. The vate was unanimous.

Upon recommendation of the Property Committee and upon mation by Director Green, seconded by
Director Coen, the Board unanimously voted to reject all sealed bids recsived in conjunction with
Phase | of the Surplus Property Sales Program. Priorto the vote thers was discussion with regard
to the need for consistency from the Board, and the negative message that could be perceived from
the Board's action to reject these bids.

Chairman Edwards instructed management to proceed in setting up interviews with potential
brokers.

Upan recommendation of the Property Committee and upon mation by Director Land, seconded by
Director Campbell, the Board voted unanimously to approve the atizched resolution entitled
“Revised Policy for Sale of Surplus Properties” (Exhibit MB 9-2-04).

Upon recommendation of the Executive-Comporate Planning Committee and upcn motion by Directer
Munsen, seconded by Directer Campbell, the Board voted unanimously to approve the attached
amended resolution entitled “Submission of a Joint Bid to purchase an Undivided Ownership
Interast in the Catawba Nuclear Station, York County” (Exhibit MB 9-3-04).

Director Allen instructed management to ensure that Mr. Ronald J, Calcaterra, President and Chief
Executive Officer of Central Electric Power Cooperative, Inc., was made aware of the amendment to
the Catawba resolution.

Mr. Carter said that efforts to find a common date for the Board to conduct a strategic planning
session have been unsuccessiul thus far. Director DuBose stated that he had reviewed the existing
Strategic Plan, and it does not appear to need any significant changes. Hea said he thought it would
be more beneficial for the Board to review the plan as an educational process. He also suggested
that managemeant develop 2 list of basic issues, such as adding value to the state, contributions, and
economic development, and present these ideas to the Board along with guidance on how they
could be incorporated into the Strategic Plan.

Following discussion and upon motion by Dirsctor Allen, seconded by Directar Coen, the Board
unanimously voted to have management develap a list of basic issues, including adding value to the
state, contributions, and economic development, and present these ideas to the Board along with a
recommendstion for incarporating these issues into the Strategic Plan.
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Chairman Edwards suggssted that the Board set asida time in conjunction with the October Board
meeting to discuss thesa issues and the Strategic Plan.

Due ta stormy weather canditions the Board unanimously agreed to defer the Financial Report, the
Report on Storm Restoration, and the Monthly Prasident's Report so that everyone could get an
early start on their commute back home.

A copy of the year to date financial report for the period ending August 2004 is included as an
exnibit to these minutes (Exhibit MB S-4-04). The Financial Statement dated August 2004 (Exhibit
MB 8-5-04) was distributed to the Board at the mesting.

There being no further business and upon motion made and seconded, the meeting was adjourned.

Respectfully submitted, APPROVED:

Borweta 11 Dot o) Sy 2
Pamela M. Gaskins 7 £ T. Graham Edwards
Assistant Corporate Secratary Chairman




Exhibit MB 9-2-04

"Property Committee
September 26, 2004
Revised Paolicy for Sale of

Surplus Properties Adopted \/
Rejectad
Postponad

WHEREAS, S.C. Cade Ann. § 58-31-30 authorizes Santes Cooper's Board of
Directors to sell surplus real properties which the Baard of Directors deems
unnecessary for project operations; and

WHEREAS, the Board of Directors and management have followed a
longstanding practice of having oroposed surolus real property sales presentad to tha
Beard of Directors through the Property Committes for disposition: and

WHEREAS, to guide management in the administration of sales of surplus lands,
the Property Committee adopted a policy resclution dated Septemper 23, 1885: and

WHEREAS, the Board of Directors finds it appropriate and in Santee Cooper's
best interest to affirm the prior palicy and expand it to aliow for an alternative method of
administration of the sale of surplus lands deemed by the Property Committee to be
unique; and

WHEREAS, the Board of Directors finds that the following factors must be
considered in determining whether each surplus real property is unique for policy
purposas;

Appraised value of $500,000.00 or maore:

Waterfront:

25 acres or more:

Commercial or industrial zZoning;

Special archeological, historical or gecgraphical featuras.

Ln-h.g_ul\.l_—k

WHEREAS, the Board of Directors finds that if one or more of the factors above
apply to a particular lot, parcel ar tract of land, the Property Committee may diract the
Property Management Division to solicit and engage the services of real estate
brokerage and/or cansulting professionals to assist in the disposition of the land.

NOW, THEREFORE, BE IT RESOLVED that it is the poiicy of the Board of
Directars that surplus real properties shall be saold by the Property Management Division
according to the revised policy statement attached hereto and made a part herecf by
referance.

" If approved by committee, this resolution will be referred to the full Board for appraval.
This resolution was referred to and approved by the full Board.



ORIGINAL

NEW

DRAFT

POLICY FOR SALE OR DISPOSITION OF SURPLUS REAL ESTATE

Upon a determination by the Board of Directors that parcels or partions of
land are no longer required and, therefore, declarad surplus to the needs of the
Autharity, the Property Management Division may proceed with the sale or
dispaosition of the property by first acquiring one or mare appraisals of the
property. The Property Management Division shall offer the property for sale by
advertising for competitive bids in local newspapers and providing bid
information to any prospective bidders, Signs may also be placed on the
property making known its availability. Bids shall be received on a sealed basis
and properties shall not be sald below their appraised value. The Authority
shall retain the right to reject any and all bids. Sealed bids, public
advertisements and appraisals will not be required for properties with limited
values. The Board of Directors may waive any or all provisians of this
procedure when deemed most advantageous to and in the best interest of the
Authority and/ar the public.

The Board of Directors recognizes that certain surplus real estate may be
unique and as a result may require special assistance and consultation. If one
or more of the following factors apply to a particular lot, parcel or tract of land,
the Property Committee may direct the Property Management Division to
engage the services of a real estate brokerage and/or consulting professional to
assist in the disposition of the land:

L

Appraised value of $500,000.00 or more:

Waterfront;

25 acres or more;

Commercial er industrial zoning;

Special archeological, historical or geographical features.

Revised September 26, 2004



Exhibit MB 9-3-04

SUBMISSION OF A JOINT BID TO PURCHASE EXECUTIVE COMMITTEE
AN UNDIVIDED OWNERSHIP INTEREST IN * September 27, 2004
THE CATAWBA NUCLEAR STATION, YORK COUNTY

Adopted v
Rejected

FPosiponed

WHEREAS, Catawba Nuclear Station (“Catawba”) is an electric power generating
station located in York County, South Caroling, that consists of two nuclear-powered slectric
generating units ("Catawba Unit 1" and “Catawba Unit 2*) and certain support facilities ("Support
Facilities"); and

WHEREAS, Saluda River Electric Coaperative, Inc. ("Saluda River') possessas an
18.75% undivided awnership interast in Catawba Unit 1 and a 9.375% undivided ownership
interest in the Support Facilities; and

WHEREAS, Saluda River has an agreement with the Rural Utilities Service of the United
States Department of Agriculture (“RUS"), to sell Saluda River's Catawba undivided ownership
interest in the Catawba Nuclear Station in a competitive public bidding process administerad by
RUS which process is currently under way; and

WHEREAS, Authority and Central Electric Power Cooperative, Inc. ("Central") are
parties to a Power System Coardination and Integration Agreement, dated December 31, 1880,
as amended ("Coordination Agreement”) under which the Authority supplies electric power and
energy to Central to meet the power and energy requirsments of Central's member
cooperatives, including Saluda River; and

WHEREAS, the Authority is desirous of meeting the ongoing electrical capacity and
energy needs of the combined Authority/Central system in the mast cost effective means
possible; and

WHEREAS, the Authority and Central have prepared and intend to submit 2 mutually
acceptable Joint Bid, whereby Central, in cooperation with the Authanty, intends to sesk to
acquire Saluda River's undivided ownership interest in the Catawba Nuclear Statian and to
lease that acquired interest to the Authority; and

WHEREAS, the Autharity's system currently receives the benefit of the output of
Saluda's ownership interest in Catawba; and

WHEREAS, the Autharity and Central acknowledge that due to time consiraints inherent
in the competitive public bidding process they will be unable to draft and execute prior to the
current due date for the submission of bids a final, written definitive lease document (*Definitive
Lease”). Accordingly, the Autherity and Central intend to execute = binding and enforceable
agreement that contains, among cther terms, all of the essential terms of the Definitive Lease
(*Agreement to Enter Into 2 Definitive Lease") and such agreement shall be integral to the Jaint
Bid the Authority and Central intend to submit; and

Fage 1of 2



NOW, THEREFORE, BE IT RESOLVED that the President and Chief Executive Officer
of the Autherity is hereby authorized to submit on behalf of the Authority a Joint Bid with Central
Electric Power Cooperative, Inc., to purchase Saluda River's undivided ownership interest in the
Catawba Nuclear Station. In furtherance of that Joint Bid, the President and Chisf Executive
Qfficer of the Autharity is hereby authorized to execute an agreement between the Autharity and
Central styled Agreement to Enter into a Definitive Lease.

"It approved by the Executive Committee, this resolution will be referred to the full Board for
approval.

This resolution was referred to and approved by the full Board.

Page 2of 2



I_Fan_g__?smns-ﬁa Eastport PIP ' = : = Paae

From: Lennie Carter
To; Coen, Richard
Date: B/S/04 B:18AM
Subject: RE: Eastport PIP
Richard,

| take that you are in town this week and missing the family trip to Minnesota?. If you are here, please
keep in mind we have a meeting with the Ceniral Coop group on Weadnesday starting at Noon with lunch.
| hope you canmake it. | feal like we are making good prograss.

Also lat me know if we need to have some one meet Rob at the property.

Thanks
Lonnie

>>> "Richard Coen" <rcoen@coencapital.com> 08/06/04 05:57PM >>>
Rab and Guerry,

How about Wed. morning?

RHC

—0Onginal Message—-
From: Lonnie Carter [mallto:Incarter@santescooper.com]
Sent Friday, August 08, 2004 4:38 PM

To; rcoen@coencapital. com
Subject RE: Eastpart PIP

Richard,

My schedule is pretty tight Monday and Tuesday. If you would like | could
have someane joint Rob. Just let me know and | will work it out with Rab.

Thanks .
Lonnie

»>>»> "Richard H. Coen” <rcosni@coencapital.com> 08/05/04 18:34 PM ===

Lonnis,
Would you or anyane else from Santee Cooper like to meet with us?

RHC

From: Rab Rizzi [mailte:rrizzi@broadsirestadvisors.com

Sent Wednesday, August 04, 2004 2:18 BM

To: 'Richard H. Coen'; 'Jim Grant'; 'Frederick C. Ellsworth (E-mall)’
Subject FW: Eastport PIP

Richard, | have spoken with Lonnie and Guerry. The only request that | have
recaived for a hard copy package is Verniz Dova. | haven't recaived any
ather requests for additional packages or marketing flyers. Let me know if
thers's others so | can get those out. Also, as you saw from Lonnie's

email, we spoke and he is forwarding to me a package on the property that
they have orovided,

Lastly, | would like to see the groperty before we send 2 proposal, Are you



L

Pam Gaskins - RE: Eastport PIP . ' : Page 2

a'-.ra_iiahle this Monday or Tuesday ta drive up there? If you're not
available, | can head down solo. |s there anybaody from Santee Cooper that
you wauld like me to meeat with.

Thanks,
Rob.

From: Richard H. Coen [mailto:rcoen@®coencapital.comi
Sent Woednesday, August 04, 2004 11:53 AM

Ta; Jim Grant; 'Robernt Rizzi (E-mail)": 'Frederick C. Ellsworth
{E-mail)'

Cc: 'Lonnie Carter (E-mail)’; 'Pam M. Gaskins (E-mail)’
Subject: RE: Eastport PIF

Rab,

Have you talked with Lonnie?

We ars on a tight time frame.

Do you have any extra copies of the offering and fiyer?
Several directors have requested a hard copy and brochure,
You can get their names fram Pam.

From: Jim Grant [mailio:isarant@coencapital.com]

Sent: Wednesday, August 04, 2004 9:44 AM

To: Robert Rizzi (E-mail); Frederick C. Ellsworth (E-mail)

Ce: Lonnie Carier (E-mail); Pam M. Gaskins (E-mail); Richard H. Ceen
(E-mail}

Subject: Eastport PIP

Rob,

Please send a hard copy of the Eastport PIP-to Vernie << Message: Vernie E.
Dove Sr. >> E. Dove, Sr., 3409 Cove Drive, Myrtle Beach, SC 29572, Heisa
member of the Santee Cooper Board of Directors. He does not have an email
address,

Thanks!

Jim Grant

Caonfidentiality Motice:

This message is intended exclusively for the individual or entity to which
itis addrassed. This communication may contain information that is
proprietary, orivileged, confidental ar atherwise legally exempt from
disclosure. If you are not the named addrasses, you are not authorized 1o
read, prnt, retain, copy or disseminate this message cr any gart of it If
you have received this message in error, please notify the sender
immediately sither by phone or reply to this e-mail, and delete all copies
of this message,
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From: "Richard H. Coen” <rcoen@coencapital.com=

To: "Jim Grant™ <jsgrant@coencapital.com=, "Clarence Davis {E-mail}™
<CXD@nmrs.com=>, "G. Dial DuBosa {E-rmail)™ <dialdubose@nalleyproperties.com>, "Guarry E. Green
(E-mail)" <guerry@screentight.cam=, "J. Calhoun Land IV (E-mail)" <jcland@sc.rr.com=, “James W.
Sanders Sr. (E-mail)" <drsanders1@charter.net>, "Keith D. Munson (E-mail)" <kmunscn@wesr.com>,
"Patrick T. Allen (E-mail)" <pallen@sc.rr.com=, "Paul G. Campbell Jr. (E-mail}™
<paul.campbell@alcoa.com=>, “T. Graham Edwards (E-mail)" <tgedward@santeecooper.com=, <"Vernie
E. Dove Sr. (Business Fax)"@lsh134.siteprotect.cam>, “Sill McCall Jr. (E-mail)™
<bmccall@santeecooper.com>, "Elaine Peterson (E-mail)™ <egpeters@santeecooper.com=, "John West
(E-mail)" <jswest@santeecooper.com=, "Lonnie Carter (E-mail)" <Incarter@santeecooper.com>

Date: Mon, Aug 2, 2004 9:52 PM

Subject: RE: Broad Street Advisors information (from Richard Coen)

Fred and Rab,

Please contact Lonnie Carter tomorrow to discuss the Santee Cooper property
in Litchfigld.

It has many of the characteristics of Eastport.

If the board decides to use Broad Strast Advisars, we would like to have the
flyer out in 2-3 weeks and the packages available in 4 -5 weeks.

I think the goal would be to have the property under contract befare the
elections in November,

Let me know if this waould wark for you.

What would you propase as your fee.

This could be a joint venture, sale or long term ground lease.

| xnow there is a preference for a sfrait sale.

Thank you for your interest.

RHC

From: Jim Grant [mailto;jsgrant@coencapital.comj

Sent: Monday, August 02, 2004 2:21 PM

Ta: Clarence Davis (E-mail); G. Dial DuBose (E-mail); Guerry E. Green
(E-mail); J. Calhoun Land IV (E-mail); James W. Sanders Sr. (E-mail); Keith
0. Munson (E-mail); Patrick T. Allen (E-mail); Paul G. Campbell Jr.

(E-mail); Richard H. Coen (E-mail); T. Graham Edwards (E-mail); "Vernis E.
Dove Sr. (Business Fax)"@Ish134 siteprotect.com; Bill MeCall Jr. (E-mail};
Elaine Petersan {(E-mail): John West (E-mail); Lonnie Carter (E-mail)

Cc: Frederick C. Ellswarth (E-mail); Robert Rizzi (E-mail)

Subject: Broad Street Advisors infarmation {from Richard Coen)

The web site for Broad Street Advisors is www.broadsireetadvisars.com. Also
aftached is the offering package Broad Street Advisors preparad for
Eastpon. << File: Eastport PIP. pdf ==

Jim Grant

CC: "Frederick C. Ellsworth (E-mail)" <FEllsworth@BroadStreetAdvisors.com=, "Robert
Rizzi (E-mail)" <RRizzi@BroadStrestidvisors.com=



__Gregwai n. Edwards - RE: Broad Street Advisors information (from Richard Coen) Page 1

From: "Richard H. Coen" <rcoen@coencapital. com=>

To: "Jim Grant" <jsgrant@coencapital.com>, “Clarance Davis (E-mail)"
<CAD@nmrs.com>, "G. Dial DuBose (E-mail)" <dialdubose@nzlleyproperties.com=>, "Guerry E. Green
(E-mail)" <guerry@screentight.com=>, "J. Calhoun Land |V (E-mail)" <jcland@sc.mm.cam=, "James W.
Sanders Sr. (E-mail)" <drsanders1@charter.net>, "Keith D. Munson (E-mail}™ <kmunson@wcsr.com=,
"Patrick T. Allen (E-mail)" <pallen@sc.rr.com>, "Paul G. Campbell Jr. (E-mail)™
<paul.campbell@alcoa.com=, "T. Graham Edwards (E-mail)" <tgedward{@santescooper.com>, <'Vernie
E. Dave Sr. {Business Fax)"@ish 134 siteprotect.com=, "Bill McCall Jr. (E-mail)™
<bmceall@santeecooper.com>, "Elaine Peterson (E-mail)" <egpeters@santescooper.com>, "John Wast
(E-mail)" <jswest@santeecooper.com>, “Lonnie Carter (E-mail)" <Incarter@sanieecooper.com>

Date: Man, Aug 2, 2004 10:50 PM

Subject: RE: Broad Street Advisors information (from Richard Coen)

Fallow board members and management,

EIT‘ase review process and servicas on the Broad Street website link found
elow.

The attached confidential offering package is a sample of their work but the

best part is the process.

Hope this helps.

Flease feel free to offer comments or suggestions.

Thani you,

RHC

From: Jim Grant [maiita:jsgrant@coencapital.com]

Sent: Monday, August 02, 2004 2:21 PM

To: Clarence Davis (E-mail); G, Dial DuBaose (E-mail); Guarry E. Green
(E-mail}; J. Calhoun Land IV (E-mail), James W, Sanders Sr. (E-mail); Keith
L. Munson (E-mail); Patrick T. Allen (E-mail); Paul G. Campbell Jr.

(E-mail); Richard H. Coen (E-mail); T. Graham Edwards (E-mail); "Vemie E.
Daove Sr. (Business Fax)"@Ish134 siteprotect.com; Bill McCall Jr. (E-mail);
Elaine Petarson (E-mail); John Wast (E-mail); Lonnie Carter (E-mail)

Cc: Frederick C. Ellsworth (E-mail); Robert Rizzi (E-mail)

Subject Broad Sireet Advisors information (from Richard Coen)

The web site for Broad Strest Advisors is www.broadstrestadviscrs.com. Also
attached is the offering package Broad Street Advisors preparad for
Eastport. << File: Eastport PIP.pdf >>

Jim Grant

cE: "Frederick C. Ellsworth (E-mail)™ <FEllsworth@BroadStreetAdvisars.com=, "Robert
Rizzi (E-mail)" <RRizzi@BroadStrestAdvisors.com=>
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From: "Dial Dubose" <dialdubose@nalleyproperties.com>

Ta; "Richard H. Coen™ <rcoen@coencapital. com=, "Jim Grant™
<jsgrant@coencapital.com=, "Clarence Davis ( E-mail)" <CXD@nmrs.com>, "Guerry E. Green (E-mail)"
<guerry@screentight.com=, "J. Calhoun Land IV (E-mail)" <jcland@sc.rr.com>, "James W. Sanders Sr.
(E-mail)” <drsanders1@charter.net>, "Keith D, Munson (E-mail)" <kmunson@wcsr.com>, "Patrick T.
Allen (E-mail)" <pallen@sc.rr.com=, "Paul G. Campbell Jr. (E-mail)™ <paul.campbell@alcea.com=, "T.
Graham Edwards (E-mail)™ <igedward@santeecocper.com>, <"Vernie E. Dove Sr {Business
Fax)"@lsh134 siteprotect.com>, "Bill McCall Jr. (E-mail)" <bmceall@santescooper.com=, "Elaine
Peterson (E-mail)™ <egpeters@santeeccaper.com=>, "John Waest {(E-mail)™ <jswest@santeecooper.com>,
"Lonnie Carter (E-mail)™ <Incarter@santescooper.com=

Date: Fri, Aug 8, 2004 3:30 FM
Subject: RE: Broad Street Advisors information (from Richard Coen)
Richard,

This a great idea. Their work on the Eastport project was imprassive.
If it plesses the committee we need to send cuta RFQ io some local firms.
Please let me if their are any objections or legal issues that come in to

play.
Thank yau,

Dial

> —=—0riginal Message—

> From: Richard H. Coen [mailto:rcoen@coencapital.com]

> Sent; Monday, August 02, 2004 10:49 PM

>To:  Jim Grant’; 'Clarence Davis (E-mail)"; 'G. Dial DuBose (E-mail)’;

> 'Guerry E. Green (E-mail)’; 'J. Calhoun Land IV (E-mail); 'James W.

> Sanders Sr. (E-mail)’; 'Keith D. Munson (E-mail); 'Patrick T. Allen

> (E-mail}; 'Paul G. Campbell Jr. (E-mail)'; T. Graham Edwards (E-mail)":
>"Vernie E. Dove Sr. (Business Fax)"@ish134.siteprotect. com: 'Bill McCall
> Jr, (E-mail)'; 'Elaine Peterson (E-mail)’; 'John Wast ( E-mail)'; 'Lonnie

= Carter (E-mail)'

>Cc:  'Frederick C, Ellsworth (E-mail)’; 'Robert Rizzi (E-mail)’

> Subject: RE: Broad Strest Advisars information (from Richard Coen)
-

> Fellow board members and management,

> Please review process and services on the Broad Street website link found
> below,

> The attached confidential offering package is a sample of their work but

> the best part is the process.

> Hope this helps.

> Please feel free to offer comments ar suggestions.

> Thank yau,

> RHC

-

>

> From: Jim Grant [mailto:jsgrant@coencapital.com]

> Sent Monday, August 02, 2004 2;21 PM

> Ta: Clarence Davis (E-mail); G. Dial DuBose (E-mzil); Guerry E. Green

> (E-mail); J. Calhoun Land IV (E-mail); James W. Sanders Sr. (E-mail);

> Keith 0. Munsen (E-mail); Patrick T. Allen (E-mail); Paul G. Campbell Jr.
> (E-maill); Richard H. Coen (E-mail); T. Graham Edwards {E-mail); "Vemie E.
> Dove Sr. (Business Fax)"@Ish134. siteprotect.com; Bill McCall Jr. (E-mail):
> Elaine Peterson (E-mail); John West {E-mail); Lonnis Carter (E-mail)




I

ancm Edwards - RE: Broad Street Advisors information (from Richard Coen)

> Cc: Frederick C. Ellsworth (E-mail): Robert Rizzi (E-miail)

> Subject: Broad Strast Advisors information (fram Richard Coen)

.

> The web site for Broad Street Advisars is www.braadstreetadvisors. com
> <hitp./fwww.broadstrestadvisors.com>, Also attached s the offering

> package Broad Strest Advisors prepared for Eastport. << File: Eastport
> PIP.pdf ==

=3

= Jim Grant

>

cc: "Fraderick C. Ellsworth (E-mail)™ <FEllsworth@BroadStrestAdvisors.com>, "Robert
Rizzi (E-mail)" <RRizzi@BroadStrestAdvisors.com>
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From: Lannie Carter

To: dialdubose@nalleyproperties.com

Date: 8/6/04 5:07PM

Subject: RE: Broad Street Advisaors information (from Richard Coen}
Dial,

Wa are warking on bring this tao the Property Committes on August 23rd. We prabably will not have other
proposals at that meeting because of the time frame and some issues we want the Committes's advice on
before we salicit bids. | have asked Rob Rizzi with Broad Street Advisors to give us a proposal. This
should give us an idea of what the cost might be to braker the property and aiso how this process warks.

Let me know if you want me to procesd differsntly.

Thanks
Lonnis

>>> "Dial Dubose" <dialdubose@nalleyproperties.com=> 08/08/04 15:30 PM ===
Richard,

This a great idea. Their work on the Eastport project was impressive,

It it pleases the committee we need to send out a RFQ to some local firms.
Please let me if their are any objections or legal issues that come in to

play.
Thank you,

Dial

= —0Original Message—-

= From: Richard H. Coen [mailto:recen@coencapital.com]

= Sent: Monday, August 02, 2004 10:49 PM

>To:  Jim Grant; 'Clarence Davis (E-mail); 'G. Dial DuBose (E-mail)’;

> 'Guerry E. Green (E-mail)’; 'J. Calhoun Land IV (E-mail)" ‘James W.

> Sanders Sr. (E-mail)’; 'Keith D. Munscn (E-mail)'; ‘Patrick T. Allen

> (E-mail)’; 'Paul G. Campbell Jr. (E-mail)": 'T. Graham Edwards (E-mail)";
>"Wernie E. Dove Sr. (Business Fax)"@Ish134.siteprotect com: 'Bill McCall
> Jr. (E-mail)'; 'Elaine Peterson (E-mail)" ‘John West (E-mail)’; 'Lonnie

> Carter (E-mail)’

> Cc:  'Frederick C. Ellsworth (E-mail)’; 'Robert Rizzi (E-mail)’

> Subject: RE: Broad Street Advisors information (from Richard Coen)
>

> Fellow board members and management,

> Please review process and services on the Broad Strast website link found
> below.

> The attached confidential offering package is a sample of their work but

> the best part is the procass.

> Heope this helps.

> Please feel free to offer comments ar suggesticns,

> Thark you,

> RHC

=
=]
> Fram: Jim Grant [mailto:;jsgrant@coencapital.com]

> Sent: Monday, August 02, 2004 2:21 PM

> To: Clarence Davis (E-mail); G. Dial DuBose (E-mail); Guerry E. Green
> (E-mail); J. Calhoun Land IV (E-mail); James W. Sanders Sr. (E-mail):
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> Keith D. Munson (E-mail); Patrick T. Allen (E-mail); Paul G. Campbell Jr.
> (E-mail}; Richard H. Coan (E-mail); T. Graham Edwards (E-mail); "Vernie E.
> Dove 3r. (Business Fax)"'@Ish134 siteprotect.com; Bill McCall Jr, {E-mail);
> Elaine Peterson (E-mail); John West (E-mail); Lonnie Carter (E-mail)

> Cc: Frederick C. Ellsworth (E-mail); Robert Rizzi (E-mail)

> Subject: Broad Street Advisars information (from Richard Ceen)

>

> The web site for Broad Street Advisars is www.broadstrastadvisors.com

> <hitpfwww.broadstreetadvisors.com=. Also attached is the offering

> package Broad Street Advisors prepared for Eastpont. << File: Eastport

> PIP.pdf >>

-

= Jim Grant

=
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From: "Elaine Peterson” <EGPETERS@santeecooper.com>
To: "Kay Spann” <KSPANN@santeecooper.com>

Date: 5/16/2005 12:31:26 PM

Subject: Fwd: Gain on sale of Litchfield Tract

fyi. This one was sort of a by-product of the sealed bid he originally
made that was rejected in the Sept. Board mtg. Those minutes should
reflect what that bid was. He appealed to the Board at the Oct mtg and
submitted a counter bid in either Nov. or Dec. HE put up eamest money
around Dec. 6th and the deal closed in Jan 2005

Elaine G. Peterson

Executive Vice President & Chief Financial Officer
P. Q. Box 2946101

Moncks Comer, SC 29461

(B43)761-4004

Fax (B43)761-7037

Email: egpeters@santeecooper.com



Gain on Sale of Litchfield Tract

" Proceeds of Sale §5,575,000.00
Less: Revenue Stamps ($20,627.50)
Appraisal Cost ($1,000.00)
Advertising (3781.25)
Survey Costs ($3,983.35)
Signage (5347.92)
Miscellaneous (534.84) [($26.774.86)
Subtotal $5,548,225 14
Less: Cost of Land Sold {444 749 31)
Gain on Sale $5.103.47583
Proposed Journal Entry
Dehit Credit
E01.CA1 XR.JGBDO3.C00001.E907.00000.0000.1070 5444 74931
E01.CA1.BG.000000.000000.A401.00000.0000.1080 $444.749.31
To retire land to account 1080.
E01.CA1.XR.JGB003.C00001.E907.00000.0000.1070 $5,103,475.83
E01.C01.58.000000.000000.R201.V0003.0000.4211 §5,103.475.83

To book gain on sale of Litchfield Tract.



